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United  States  leaf  tobacco  exports  during 
1948-49  are  estimated  at  about  505  million 
pounds  (farm-sales  weight).  This  is  a  gain 
of  15  percent  over  1947-48  and  about  8  percent 
above  the  1934-38  average.  Exports  of  flue- 
cured,  dark  (fire-cured  and  dark  air-cured), 
and  other  tobacco  (Burley,  cigar,  and  Maryland) 
were  all  higher  than  in  the  1947-48  crop 
marketing     year.  Assistance     to     western 

European    countries    under   the    ECA    programs 
was    an    important  ifactor    in    tobacco    exports 


during  1948-49-  The  United  Kingdom  took 
moderately  larger  quantities  in  1948-49  than 
in  1947-48  but  considerably  less  than  in  most 
years  during  the  thirties.  Shipments  of  United 
States  leaf  to  Germany  were  substantial, 
while  those  to  China  fell  sharply.  During 
1949-50,  total  tobacco  leaf  exports  are  ex- 
pected to  at  least  equal  those  of  1948-49. 
However,  owing  to  dollar  difficulties,  the 
United  Kingdom  will  take  less  than  had  been 
atiticipated.  _ 
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STATISTICAL  SUMHAET 


! 

! 

iLast  date 

Unit  or         ! 

19U8 

191+9 

: availahle 

Item                           : 

hase            : 

uercent 

; 

period          ; 

Mareli    ; 

J^rll  ; 

May       ; 

June     \ 

March    ; 

April  : 

May     ; 

June    '"^  %r" 
:   earlier 

Tai-peld  withdrsvsls                    : 

Cigerettes,    small  i/              : 

Million           : 

^9.l5l^ 

32.036 

28,U9g 

31.701:' 

31.177 

27.325 
5+29 

30,893 

32,735 

103 

Cigers,   largo  l/                     : 

do                : 

U70 

U50 

IA5 

UgO: 

U58 

U29 

521 

109 

Chewing  and  smoking                : 

Million  pounds  ; 

17 

IS 

16 

17: 

17 

15 

17 

17 

100 

Snuff 

do               : 

3.6 

3.9 

3.3 

3.3: 

3.8 

3.3 

3.3 

3.3 

100 

Accnimilsted   since  Jan.   1 

Cigarettes,    small  1/              : 

Million           : 

79.782  ■ 

Lll,818 

iito,3i6 

172,016 

gU,5Uo 

111,865  11+2,758  175.1+93 

102 

Cigars,  large  l/ 

do               : 

1.393 

I.SU3 

2.288 

2,768 

1.307 

1.736 

2,166 

2.686 

97 

Chewing  and  smoking 

Million  pounds  ; 

^1 

65 

81 

98 

1+5 

60 

78 

95 

97 

Snnff 

do               : 

11 

15 

18 

21 

10 

ll* 

17 

20 

95 

Cigarettes,   tax-free 

rflllion           : 

3.197 

2,U22 

2.363 

3.250 

3.168 

3.568 

3.172 

3.236 

100 

Accumulated  since  Jan.   1 

Tax-free 

do 

9.987 

12,»(-09 

l'+.773 

18,022 

7.91+6 

11,511+ 

lU,687 

17.923 

99 

Tax-paid  plus  tax-free 

do 

89,769  12U,227  155,088 

190,039 

92.1*87  123.379  157.1*1+1+ 

193.1+16 

102 

Exports  (farm-sales  wt.) 

Tlue-cured 

Thousand  pounds' 

18.U39 

25.051 

26.179 

16,366 

17,71+2 

15,11+1 

8,871 

18. 696 

111+ 

Barley 

do 

6U« 

3.292 

5.1+85 

1.515 

2.557 

I+.369 
S+30 

1.996 

2.S8U 

190 

Maryland 

do 

260 

38O 

i.i^69 

1+23 

501 

1.029 

135 

21+2 

Ug 

lire-cured 

do 

1.225 

3.025 

2.827 

3.155 

1,789 

3,829 

8,582 

30I+ 

Baik  air-cured 

do 

313 

515 

765 

35U 

i,6op 

665 

U,010 

2.907 

821 

Cigar 

do 

258 

3U8 

1+18 

767 

1,910 

1,366 

3,351 

3.827 

U99 

Total  g] 

do 

21.1U3 

31.055 

36,295 

22,351 

28,003 

23.761 

22,  WU 

37.138 

166 

Accumulated  since  Tjegin- 

ning  of  crop  year 

Hue- cured 

do 

291, 50H  3l6.55'^  3U2.733 

359.099 

31+3.333  358,971+  367,31+1+  386.51+1 

lOg 

Burley 

do 

12.727 

i6,oiq 

21.503 

23,019 

18,376 

22,71+5 

2U,7Ul 

27,621+ 

120 

Maryland 

do 

1,059 

i.>*39 

1,862 

2,362 

3.019 

3.Ui*9 

3.581+ 

3.826 

162 

Fire- cured 

do 

13.538 

15.007 

18,031 

20,859 

16,960 

18,750 

22.578 

31.160 

II+9 

Dark  ai»-cured 

do 

3.163 
U,02i 

^.678 
5^.369 

u,im2 

1+.796 

1+.1+70 

5,137 

9.11*7 

12,05U 

251 

Cigar 

do 

1+.787 

5.553 

12.51+1+ 

13,910 

17.261 

21,088 

380 

i^ril    : 

Hay     : 

June  \ 

July 

i^rll    I 

May     ; 

June    ; 

July 

Stocks,   heginning  of  quar- 

ter i/  (farm-sales  wt.) 

Flue- cured 

Million  pounds 

1,80U 

1,550 

■       1.767 

1,538 

99 

Burley 

do 

i.ni* 

1,-01+6 

:       1.2U6 

l,ll6 

107 

Maryland 

:             do 

37 

1+7 

:            38 

51 

109 

Pire-oured 

do 

195 

181 

:           202 

177 

98 

Dark  air- cured 

do 

91 

85 

91+ 

82 

96 

Cigar,   filler 

:             do 

115 

IU6 

:           118 

11+9 

102 

Cigar,  hinder 

:             do 

152 

1U2 

:           151 

139 

98 

Cigar,  wrapper 

:            do 

18 

15 

:             20 

17 

113 

Prices   received  at 

auctions 

Flue-cured  U/ 

: Cents  per  pound 

■0-1.- 

0    -     B    - 

e  -  d 

51.9 

:     0  -  1  - 

0  -   s  - 

e  -  d 

i/l+l*.2 

85 

Maryland 

:             do 

closed 

'*3.i 

U3.U 

U2.I 

:   closed 

52.1+ 

55.7 

55.8 

133 

Parity  prices 

Flue-cured 

:             do 

i         U8.3 

1+8.5 

1+8.8 

U«.g 

i    1+7.2 

U7.2 

U7.2 

1+6.9 

5^ 

Burley 

:             do 

:         U6,8 

U7.I 

U7.3 

1*7.3 

:         1+5.7 

U5.7 

1+5.7 

1*5.5 

9,S 

Maryland 

:             do 

:         37.8 

38.0 

38.0 

38,0 

:         1+t.U 

U7,i+ 

1+7.1+ 

U7.2 

12U 

Fire- cured 

:             do 

:         22.U 

22.6 

22.6 

22.6 

21.9 

21.9 

21.9 

21.8 

96 

Dark  air-cured  (35-36) 

:             do 

:         18.0 

18.1 

18.1 

18.1 

:        17.5 

17.5 

17.5 

17.1+ 

96 

Virginia  sun-cured  (37) 

:            do 

:         2U.1 

2U.2 

21+.2 

2U.2 

:        23.5 

23.5 

23.5 

23.1+ 

97 

Index  of  prices  paid  ^ 

:   6/  1919-28-100 

•.           165 

166 

166 

166 

!      161 

161 

161 

160 

96 

:  1/  193'4-3S=100 

:           211 

212 

213 

213 

:           206 

206 

206 

205 

96 

Personal  Income  8/ 

:  Billion  dollars 

:           208 

209 

213 

2lU 

:           212 

213 

2lJ+ 

100 

Index  of  industrial 

production  2/ 

:     1935-39=100 

•           186 

192 

193 

187 

i           177 

171+ 

170 

88 

Percent  lahor  force  employed 

;          Monthly 

\         96.!+ 

97.1 

96.6 

96.5 

•'        95.0 

! 

9I+.7 

9I+.0 

93.6 

97 

i/  Includes  Puerto  Rico.     2/  Includes  a  small  amount  of  Perique.     V  Stocks  for  July  1,   19U9,   are  preliminary. 1+/  August 
comparisons:      I9I+S,   1+9.5  cents;    I9U9,  1+1*. 7    cents   (three  weeks).     5/  For  computing  tohaoco  -oarity  prices.      6/  All  types 
except    flue— cured  ll-lU,   Burley  3I,   and  Maryland  32.     j]  Flue-cured  ll-lli.  Barley  31,   and  Maryland  32,   hase  period  for 
Maryland  is  1936-I+O.     8/  Seasonally  adjusted  monthly  totals  at  annual  rate.     3J  Unadjusted, 
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SUMMARY 

Marketing  of  the  19^9  crop  of  tphacco  has  "been  under  way  since 
late  July,  when  flue-cured  tohacco  aao^iions  opened,  -'  Sale's  of  flue-cured 
v;ill  continue  heavy  through  the ■  next  -2. -or  3  mpnths-.  Auctions  for  some 
dark  types  and  Burley  usually  "begin  in  latJeilOTemher  and  early  Decera'ber, 

Flue-bured  prices  are  running  helow  last  year's  record  level.  The 
season  average  price  through  mid-Aagast  was  U5  cents  per  pound — 10  per- 
cent lower  than  in. the  comparahle  period  of  the  19^^  season.  The  demand 
for  flue-cured  has  kept -prices  generally  ahove  the  supnort  level  of 
U2,5  cents  per  pound,  which  is  3  percent  lower  than  last  season.  The  sup- 
port price  fot  Burley  and.. other  tj'pes  to  he  determined  "by  the  parity  index 
on  SeptemlDer  15  will  .also.prohahly  he  3  oi*  ^  percent  less  then  last  sea-' 
son  "because  prices  paid  "by  farmers  have  declined  ahout  that  much,  • 

To"bacco  growers  will  produce  a"bout  2,019  million  pounds  this  year  . 
according  to  August  1- indications.  This  is  2  percent  a"bove  last  year's 
production.  The  increase  in  production  is  concentrated  mostly  in  the 
flue-cured  types.  The  I9U9  flue-cured  farm  acreage  allotments  were  5  per- 
cent higher  than  in  19^S,  vxhen  they' w^re  Out  sharply  helow  their  19^+7 
level.  As  of  Au^st  1,  the  prospective  crops  of  Burley,  fire-cured, 
cigar  filler,  and  "binder  were  each  helow  last  year.  The  indicated  pro- 
duction of  Maryland. and  cigar  wrap-oer  exceeded  that  of  last  year. 

Total -supplies  of  the  cigarette  types  (flue-cured,  Burley,  and 
Maryland)  for  I9U9-5O  are  larger  than  for  igU.'^-Hg,  This  year's  larger 
production  will  raise  the  sun-Dly  of  flue-cured  for  19^9-50  over  19US-U9, 
Also  in  the  case  of.  Burley,  the  larger  carr7,r-over  will  "be'responsi"ble  for 
a  further  increase  in  supxilies  for  19U9-5O,.  Those  of  19HS-U9  were  already 
unusually  large.  The  I9U9-5O  su-oplie^  of  fire-cured  and  dark  air-cured, 
to'bacco  will  he  a  little  lower  than  those  for  19^S-U9  hut  are  more  than 
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sufficient to  meet  snticiTDated  requ-iremehts,  .    Cigar-filler  su-o-clies  are 
likely  to  "be  a  little  larger  due  to  the  increase  "in  carry-over,   "but 
oigar-"binder  supplies,  will  "be  smaller*      Cigar-vrrapper  supplies  -are.  at  a 
record  high. 

Domestic  use  of  flue-cured  set  a  nevr  record  in  the  year  ended 
June  30,   19U9,   and  domestic  use  ofBurley  'Octoher  19US-Septem'ber  19^9) 
is  also  likely  to  exceed  any  previous  year«     The  high  level  of  cigarette 
manufacture  is  the  major  factor  accounting  for  this.     In  the  fiscal  year 
ended  June  30»  United  States  cigarette  output  was  390  "billion — a  gain  of 
3  percent  over  the  379.  "billion  produced  in  the  previous  fiscal  year. 
However,   during,  the  first  half  of  19U9   (the  last  6  months  of  the  19Ug-49 
fiscal  year),   the  relative  gain  over  the  same  period  a  year  earlier  was 
smaller — hetv;een  1  and  2  percent.     It   is  prohalDle  that  the  19^9  calendar 
year  cigarette  output  will  approach  395  "billion-Compared  with  38?  "billion 
in  IS'+S,     Although  cigarette  consiiniption  in  the. United  States  continued 
to  make  some  gains  in  the  first  half  of  1949,   cigarette. exports  fell  aTaout 
13  percent  helovj  the  first  half  of  194Se     A  relatively  high  consumer 
demand  for  cigarettes   is  expected  to  continue,    and  this  will  sustain 
domestic  use  of  flue-cured,   Burley,    and  Maryland  tohacco  near  the  level 
of  recent  years. 

For  the  recent  fiscal  year,   the  output  of  smoking  to"bacco — a 
sizahle  outlet  for  Burley~is  estimated  at  IO7  million  poimds  compared 
with  109  million  pounds   in  19U7-Ug,     It   seems  likely  that  the  I9U9  calen- 
dar year  total  vrill  he  near  the  lOS-million-pound  output   in  19'4-S,      This 
is  only  a  little  hetter  than ' one-half  of  the  1937-^1  annual  average, 

Burley  is  also  used  in  some  chewing  tohacco  products.  Dark  air- 
cured  tohacGO  finds  its  major  outlet  in  chewing  tohpcco.  Total  chewing 
tohacco  output  in  fiscal  I9US-U9  is  estimated  at  93  million  pounds  com- 
pared with  101  million  pounds  in  the  preceding  year.  Plug  tohacco,  the 
principal  chewing  product  using  Burley,  dropiDed  10  percent  helow  a  year  ^ 
earlier,  'The  long-term  dovm-trend  in  chev/ing  tohacco  consumption  prohably 
\irill  continue. 

Domestic  use  of  the  fire-cured  tohacco  types   is  largely  in  produc- 
tion of  snuffy     Snuff  consumption  in  the  United  States   in  the  recent 
fiscal  year  totaled  ^0,k  million  pounds  compared  with  Ul.O  million  pounds 
in  I9U7-US.     The  19U9  calendar  year  total  may  drop  a  little  more  than  a 
million  pounds  Icx-jer  than  the  19I+S  total  of  Ul,U  million  pounds. 

Cigar  filler,,  "binder,    and  wrapiae'r  to'bacco   are  mostly  dependent  on 
cigar  production  f'or  an  outlet.     However,    scrap  chewing  manufacture 
utilizes   a  considerahle  quantity  of  the  lower  grades,   mostly  of  the 
"binder  types.     Cigar  consumption  in  the  United  States  during  July  19^+8- 
June  I9U9  w-s  close,  to  5>-T  "billion,   ahout  the  same  as   in  the  previous 
year„  -Output  of  scrap  chewing  tohacco  in  the  same  period  was  ahout 
5  percent  "below  19^7-^3.     During  the  first  half  of  I9U9,   cigar  consump- 
tion dropped  3  percent  "below  the  same  period  in  19^^,     The  calendar  year'; 
total  is  not   expected  to   equsl  that  of  19^8,     Average  v;holesale'  prices 
of  pox>ular.  "brands  are  only  atout  1  percent  "below  the  peak  level  of 
late  I9US, 
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United- States,  e^xpjorts  of  imrap.nufactured"  toljacco  in  the  "recent 
fiscal  year  (July  igUf^-June.igUg)  totaled  ^51  million  pounds  (export 
weight)  valued  at  226  million  dollars.  Both  quantity  and  valus  were 
10  percent  atove  igUy-^S.  ...Flue- cured  to'bacco  accounted  for  three-fourths 
of  the  total.  Each  leaf,  group  except  Virginia  fire-cured  increased'  OTer 
the  precedin.^  year.  Cigar  tohacco  exports  increased  sharply,  EGA  pro- 
grams were  a  major  factor  affecting  to'bacco  exports  to  the  United  Kingdom 
and  other  western  Saropean  countrieso  From  April  3»  19^S,  through 
June  30|  19^+91  EGA  procurement  authorizations  for  United  States  to'bacco 
amounted  to  137  million  dollars.  In  mid-July,  ahout  an  additional 
Uy  million  dollars  for  19^9-50  to'bacco  procurement  wps  authorized, 

Bxoorts  of  United  States  to'bacco  to  the  United  Kingdom,  in  igUg-Ug 
were  I5I  million  jjounds  (export  weight) — 1?  percent  higher  than  the  low 
level  of  19U7-US  hut  2S  percent  lower  than  the  prewar  average.  The  I9U9-5O 
shipments  to  Britain  may  he  some  larger  than  in  19^?-U9,  hut  not  as  large 
as  was  expected  hefore  the  recent  cut-hack  hrough-tr  on  hy  the  British  dol- 
lar difficulties,  British  consumption  in  the  last  2  years,  although 
appreciahly  smaller  than  in  19^+6-^7,  has  consideralsly  reduced  British 
stocks^  Next  to  the  United  Kingdom,  the  largest  foreign  outlet  for 
United  States  tohacco  in.  19^8-^9  was  Germany,  Most  other  western  Shiro- 
p-ean  countries  took  suhstantially  more  than  the  prewar  average  although 
some  got  less  than  in  19^7-^3*  Exports  of  tohacco  to  China  drop-oed 
sharply  and  are  not  expected  to  return  to  earlier  levels  in  the  near  future. 

United  States  tohacco  exports  on  a  crop-year  hasis  in  ig'+S-Ug  are 
equivalent  to  ahout  one-fourth  of  the  19^8  tohacco  production  of  this 
country.,   In  19^9-50|  United  States  leaf  exports  v;ill  prohahly  he  at  or 
a  little  ahove  the  igUS-Ug  level. 


TOBACCO  PRODUCTS 

Cigarettes 

Cigarette  production  during  the  fiscal  year  ended  June  3C»  19^9» 
approximated  390  hillion — ahout  3  percent  higher  than  the  previous  fiscal 
year  and  a  new  record.  The  increase  of  11  hillion  from  19U7-Ug  to  19U?-U9 
is  smaller  than  the  increase  of  20  hillion,  vrhich  occurred  from  I9U6-U7 
to  19U7-Ug,  During  July-Decemher  19^85  cigarette  production  i,i?as  running 
U' percent  ahove  the  same  period  of  the  previous  year.  For  Janufiry-June 
19U9|  cigarette  production  was  only  hetween  1  and  2  percent  larger  than 
in  January-June  19^8,  These  comparisons  indicate  that  cigarette  produc- 
tion, which  has  increased  steadily  for  several  years,  is  heginning  to 
level  off.  However,  it  is  prohahle  that  cigarette  outnut"  during  19':''9  will 
approach  395  hillion  compared  with.  3^7-  hillion  in  19HS,  Domestic  consump- 
tion is  expected  to  continue  high  during  the  last  half  of  this  year,  A 
favorahle  factor  is  the  continuation  of  personal  Income  at  a  relatively 
high  level.  Some  smokers  will  pay  higher  prices  for  cigarettes  hecause 
of  recently  increased  or  nevrly  enacted  cigarette  taxes  hy  several  States, 
Delaware  and  the  District  of  Columhia  recently  put  cigarette  taxes  into 
effect,   Georgia,  Minnesota,  Nevada,  Few  Mexico,  and  North  Dakota  increased 
the  tax  rate  on  cigarettes  in  recent  months,  while  Arkansas  reduced  its 
D-cent  rate  per  package  of  20  to  U  cents. 


AUffJST  I9U9  .  -  6  - 

AlDout  2U  iDillion  cigarettes   (6  percent  of  the  total  United  States 
output)  were  exported  in  fiscal  ISUS-^Q^     53ie  numlDer  shipped  was  slightly- 
higher  than  in  19U7-Ug,     Hov/ever,   during  January-June  19^9i   exports 
dropped  I3  percent  helow  the  same  6  months  of  19HS*andthe  total  for 
calendar  yepr  19'+9  proha'bly  will  "be  lower  than  in  19^3,     Principal  foreign 
outlets   taking  more  United  States  cif^arettes  during  fiscal  19Ug-U9  than 
in  19^7-^^  included  the_Philit)pine  Repuhlic,  Belgium-LuxemlDourg,   Curacao, 
Venezuela,    and  Switzerlande      Smaller  quantities  were  shipped  to  Hong  Kong, 
Sweden,   Czechoslovakia,  Panama,   and  Tangier  ajid  Trench  Morocco, 

Cigars 

Cigar  consumption  during  the  year  ended  June  30,.15^9t   totaled 
nearly  5.700  million — atout  the  same  as   the  previous  fiscal  year.     During 
January-June  i9U9   (the  last  half  of  the  I9U9  fiscal  year),  cigar  oonstunp- 
tijon-  was  running  ahout  3  percent  "below  the  spme  period  a  year  earlier. 
It   is  prohatle  that  cigar  consujnption  during  I9.U9  will  fall  a  little 
helow  the  calendar  year  19^8  total  of  5*115  Jnillion,      The  Bureau  of  lahor 
Statistics  v;holesale  price  index  for  popular  iDrands   of  cigars   in  June  was 
ahout  1  percent   less  than  in  the  last  half  of  •19^-J-S,   while  the  medium- 
priced  "brands  were  unchanged.     The  trend  toxirard  lov/er-priced  cigars  has 
continued.      Cigars  retailing  for  S  cents   or  less  composed  U5  percent  of 
the  total  during  the  first  half  of  I9U9   compared  to  U2  percent   in  the  first 
half  of  19 Us, 

Smoking  To'bacco 

The  output  of  smoking  to"bacco  durins:  the  year  ended  Jrme  3O  is 
estimated  at  ahout  IO7  million  pounds  compared  vrith  10°  million  pounds 
in  19^7-^8^  Although  monthly  output  has  shown  considera'ble  fluctuation 
during  the  last  3  years,  the  yerrly  totals  have  "been  relatively  sta"ble. 
It  seems  likely  that  the  calendar  year  I9U9  output  will  at  least  equal 
the  lOS  million  pounds  produced  in  I9US,   This  is  only  a  little  "better 
than  one-half  of  the  1937-1^1  average  output  of  I9S  million  pounds. 

The  Bureau  of  La"bor  Statistics  wholesale  price  index  for  smoking 
to'bacco  increased  atout  1  percent  in  June  over  May,  This  was  the  first 
change  in  this  index  since  January  19^80  Retail  prices  of  pipe  to"bacco,  ,  . 
according  to  the  BLS  series,  rose  S  percent  "betvreen  June  19^7  and  June 
I9H9.   .  _  ■   "  . 

United  States  exports  of  packaged  smoking  to'bacco  during  the  yfear  . 
ended  June  30  dropped  to  a"bout  ,7  million  pounds  compared  with  2,2  mil-  . 
lion  pounds  in  the  preceding  year.  Exports  of  "bulk  smoking  to"bacco  .' 
totaled  a"bout  1.5  million  pounds  in  the  recent  fiscal  year — moderately 
a"bove  the  previous  year.  Shipments  of  packaged  smoking  to'bacco  to  ,   .... 
Japan  fell  to  negligi"ble- amounts,  "but  those  to  Philippines.,  Canada,  and 
Newfoundland  increased.  Exports  of  "bulk  smoking  to'bacco  to  Bolivia,     ,  . 
Haiti, .and  Mexico  increased;  "but  those  to  Argentina  dropped  sharply.  The 
Dominican  Repu"blic  got  approximately  the  same  quantity  as  in  I9U7-US, 
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Chewing  To"bacco 

The  manufsctur"e  of  chewinp:  toTJacooin  the- year  ended  JHine  3^  is 
estimated  to  he  the  smallest  yeerly  total  thus  f af  in  this  centiirv,  Ahout 
93  million  iDOunds  were  produced  compared  with  101  million  pounds  in  the 
•orecedinT  fiscal  ^rear.  The  sharpest  declines  occurred  in  fine-cut  and 
plugj  which  fell  about  22  and  10  percent,  respectively,  helow  the  previous 
year.  Scrap  chewing  output  in  the  recent  fiscal  year  was  do^im  arotind 
5  percent,,  "but  twist  gained  ahout  5  percent  over  19^7-^S,  Plug  and  scrap 
combined  account  for  approximately  nine-tenths  of  the  total  chewing 
to'bacco  manufaoturG,  .The  total  chewing  toliaccp  production  during  calendar 
year  19'4-9  will  probably  be  2  or  3  million  pounds  less  than  the  previous 
record  low  of  96  l/2"  .pounds  in  ISkS^     The  BLS,  index  of  i^rholesale  p^rices 
on  chewing  tobacco  in  June  was  30  percent  higher  than  prewar  but  has  not 
changed  since  late  19^6,  ,    : 

In  the  19^9  fiscal  year.  United  States  exports  of  chewing   tobacco 
and  snuff  combined  (separate  figures  not  available)  4ropped  sharply 
belox  the  large  shipments  of  19^7-^8,  Only  2  2/3  million  pounds  went  to 
foreign  destinations  compared  v/ith  U,7  million  pounds  in  IS^I-hS,  .About  2  or 
3  million  pounds  of  snuff  and  chewing  tobacco  went  to  Japan  and  G-ermeny 
in  fiscal  ye^r  I9U7-US,  but -none  was  shipped  during  19Ug-U9,  _  The  ■ 
Philippine  Republic,  Australia,  and  !TeT,<r£"oundland  increased  their  takings 
in  the  recent  fiscal  ^sre'ar,  ,      ■.'.'. 

Snuff       .      -  .   ■   --;  -,  ■      .,-  .    ■. 

The  consumption  of  snuff  in  the  year  ended  June  30,  19^9 i  was 
Uo.U  million  -oounds  compared  with  Ui.O  million  pounds  in  the  previous 
year.  During  the  first  half  of  19^9,  snuff  consumption  was  about  5  per- 
cent less  than  the  same  period  of  19^S,  Por  the  calendar  year  19^9 » 
it  seems  probable  th?t  the  consumption  of  snuff  may  be  1  to- 2  million 
pounds  less  than  the  19Ug  total  of  Ul,^  million  pounds,.  However, -this 
would  still  be  close. to  3  million  pounds  above  the  average  of  the. 
fiscal  years  .1935-39 •  ^Vholesale  prices  of  dry.  sv/oet  snuff  based  on 
the  BLS  index  in  June  were  approximately  three-fifths  higher  than- the 
1939 .yearly  average, .      '  _  :       - 


EXPORTS  OP  UmA^TUPACTURED  TOBACCO 


1/ 


"..  United  States  exports,  of  unmanufactured  tobacco  during,  the  year 
ended  June  30,  I9U9, 'totaled  U51  million  pouMs — 10. percent,  higher  than 
in  19U7-Ug.  'However,  this  was  well  below" both  19U5-H6.. and  I9US-U7  when, 
following  the  end  of  "hostilities,  large  quantities  of  United'St;ates 
tobacco  werq"  shipped  to  western  Europe,  China,  and  the  rest.. of  the 
world,  The,.l9Ug-%  fiscal  year  exoorts  of  United  St&tes  tobacco  exceeded 
the  .1935-39-  average- by  about  5  percent,  but  fell  belovr  each.  6f  the  .  . 


1/  "  Qjiantities  of  tobacco"  in  this  section  are  stated  in  terms  , of  export 
weight,  which  is  less  than  the  equivalent  farm- sales  vreight. 
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Type 

and 

coiantry 


Tatle  1»-  United  States  exnorts  of  ■unman'ofactured  toTaacco,   for 

specified  periods,  "by  types,  to  principal 

importing  coiintries 

•-     ""'   • (declared  weight) 

19J+9  as  a 


Flue-cured 
Burley 
Maryland 
Ta,   fire-cured 
Ky,   and  Tenn, 
One  Sucker 
Green  River 
Black  Fat,  etc. 
Cigar 
Perique 
Stems,    tr, , 
and  scrap 

Total  unmfd. 

Country  of 
destination! 

United  Kingdom- 
Prance 
BelgiuiDr- 

Luxembourg 
Netherlands 
G-ermany 
Portugal 
Denmark 
Ireland 
Switzerland 
Norway 
Sweden 
Italy 
China 
Australia 
India 

New  Zealand 
Other  countr  i  es 

Total 


Fiscal  year 
average ; 


percentage  of 


19U9 


: 19 35-39: 
; average: 


19i+S 


January-June 


1935-39; 
average ; 


191+g     •  "  I9U9 


Milclbe  Mil, lb,  Mil.lh.  Percent' Percent  Mil.lh,-  Mil.lh.  Mil.lh. 


318.9 

11.3 

5.3 

9.5 

52.6 

.S 

3.1 

•  S,9 

1.1+ 

.1 

19.7 
H31.6 


3l2,g 

336.7 

106 

log 

102.3 

120,6 

lii+,6 

37.3 

2g.O 

24g 

71+ 

5.7 

12,0 

16.6 

6,1+ 

9.2 

171+ 

1U1+ 

•3.0 
5+,g 

2,2 

3.7 

7,3 

6.5 

6g 

«<r 

3.0 

l.g 

IS.S 

2S.g 

55 

153 

33.1 

7.9 

i6.g 

l.S 

5.3 

662 

291+ 

•    .1+ 

.1+ 

1+.5 

.9 

2,9 

9U- 

322 

2,2 

.1+ 

2.5 

5.5 

5.1 

57 

93 

1+.U 

2.7 

2,g 

6.U 

20,U 

1,1+57 

319 

.6 

2.6 

i6.g 

.1 

1/ 

— 

-.1 

.1 

1/ 

13.5 

g.2 

U2 

61 

•  10.2 

7.9 

1+.2 

1+11.3 

1+51.1 

105 

110 

i66.g 

159.  s 

lgi+.3 

210.2 

127. g 

151.0 

72 

llg 

50.3 

30.7 

ll+.g 

20.7 

9.3 

g.2 

Uo 

gg 

19.3 

.1 

7.5 

1U.3 

lg.5 

1I+.5 

101 

7S 

5.9 

g.5 

5.1 

1I+.5 

39.5 

31.7 

219 

go 

6.2- 

7.6 

15. g 

11. g 

7.3 

6U.9 

550 

gg9 

5.1 

6.0 

U1+.6 

i+.g 

9.S 

9.1 

190 

93 

2.5 

g.l+ 

5.S 

1+.7 

g.6 

13.3 

2g3 

155 

l.g 

5.5 

g.7 

7.2 

12.1 

ig.^ 

261 

155 

2.1+ 

2.2 

g,g 

3.S 

13.2 

12,0 

316 

91 

l.g 

7.7 

1+.1+ 

5.0 

.  7.9 

9.7 

19 1+ 

123 

2.1 

l+.o 

2.5 

g.2 

13.0 

9.7 

llg 

75 

3.1 

i+.g 

3.1+ 

.9 

iq.o 

l+.o 

UUU 

21 

.6  ■ 

2.g 

2:.  2 

1+9.2 

32.9 

10.3 

21 

31 

26.3 

21.3 

3»l 

19.1 

21+.3 

16.6 

g7 

•   6g 

10.3 

12.3 

9.2 

2.7 

11,2 

1+.9 

igi 

1+1+ 

1.2 

.9,6 

1+.1+ 

2.7 

..    1+.5 

1+.5 

167 

100 

1,2 

2.1 

.2,7 

5i.g 

52,1+ 

67.9 

131 

130 

26,7 

26,2 

U0.7 

1+31.6 

1+11.3 

1+51.1 

105 

110 

166.  g 

159.2? 

igi+.3 

T/ Less  than  50|000  pounds. 
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2  fiscal  years  prior  to  the  dufbreak  of  the  iSiirop'oaii  war  whsTi  a  ^70-iDllllon- 
pound  level  had  "been  reached. 

The  value  of  United  "States  •onmairufactured  totacco  exports  in 
igUS-Ug  was  226  millj.on  dollars— 10  percent  higher  thani  in  the  preced- 
ing year.      The  value  per  pound  was  the  same  as  last  year  hut  close  to 
60  percent  higher  than  the  193^-38  average  unit  value, 

.    Plue-cured  exports  coraposed  three-fourths  of  the  total  unmanu- 
factured tohacco  exports  from  the  United  States  in  19Hg-U9,     This  was 
ahout  the- same  proportion  as  in  19^7-^S  and  in  prewar,     Kentucky  and 
Tennessee  fire-cured  exports  increased  over  the  previous  year,   while 
Virginia  fire-cured  decreased,     Comhined,   they  accounted  for  ahout  8  per-- 
cent  of  the  total  compared  with  the  1935-39  average  of  lU  percent.     Cigar 
tohacco  exports  in  I9HS-U9  v/ere  three  times  those  of  19U7-MS  and  far  ahove 
the  prewar  average.     Nearly  one- third  of  the  cigar  tohacco  exports  was 
Puerto  Rican  tohacco,  ..'"'"''■'.. 

The  calendar  year  total  for  unmanufactured  to^bacco  exports  is 
expected  to  exceed  the  U26  million  pounds  shipped  last  year  and  will 
prohahly  he  around  U50  million  pounds. 

Flue-cured  shipments  during  the  first  half  of  19^9  have  heen 
"below  the  same  period  of  19US  hurt  will  hegin  to  move  in  considerahle 
volume  during  the  last  half  of  19^9,     All  other  export  classifications 
except  Virginia  f iro-cured  and  stems'  were  mostly  well  ahead  of  the  first 
half  of.l9U.S,     Total  unmanufactured  tohacco  ea:ports  during  January-June 
I9H9  at  IS^  million  ..pounds  wore  ruiming  15  perceh't  gfbove  t-he  same  months 
of  19^S  .and  10  pqrceht  above  the  prewar  "average  of  those  months , 

The  I9U9-56  shipments' "to  the  United  Kingdom  will  "be  smaller  than 
had  heen  ejcpectcd  earlier  in  I9U9,     Because  of  dollar  difficulties,    the 
I9U9-5O  dollar  allocation  for  tohacco  wps  cilt  frOm  llO  million  to  SO  mil- 
lion dollars*     This  cut  was  announced  hy  the  British  Government  on 
July  lU,'"'l9i+9,      It. was  indicated  that  the  manufacturers  would  prohahly 
have  to  .reduce  supplies  to  the  puhlic  hy  not  more  than  5  percent,     Bur- 
ing  the  fiscal  year  endgd  Jund  36,   1949,  United  States  exported  151  mil- 
lion pounds  of  tohacco  to  the  United  Kingdom.     This   included- substantial 
quantities  of  19U7crdp  tohacco  purchased  from  Commodity  Credit  Coitjo- 
ration  Ipan  stocks,     Tiie  1948-49  tohacco  exports-  to"  Britain  were  IS  per^. 
cent  ahove  IShj-UB  hut  were  28  percent  loss  than  the  prewar  average,.    In 
the  year  ended  May  31»    19^9.  British  home  consumption  of  tohacco  was 
ahout  19U  million  pounds,  closo  to  1  1/2  percent  above  the  preceding  year, 
Ahout  60  1/2  million  pounds',   or  3I  percent  of  the  recent  year's  home 
consumption,  was' from  British  preferential  areas  corapar-ed  with  26  per- 
cent in  the  previous  year,  '  The  United  Kingdom  also   exports  substantial 
quantities  of  tobacco  products,  mostly  cigarettes,  which  are  manufactured 
from  imported  leaf.     During  July  19H8-JTine  19U9,   these'  exports  totaled 
ahout  H.7  million  pounds— 8  percent  helow  the  preceding  year,     British 
tohacco  stocks  on  May  31 'at  339  milli-dn  pounds  vrere  between  2  and  3  per- 
cent ahove  May'jl,   19U8,  hut  far  below  those  oh  the  same  date  in  19^7 
and  in ., the  late  thirties,  ■ 
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-  •- ■■  G-erma.ny.was  the  largest  foreign  outlet  for  United  States  during 
the  first  half  of  19^9.  taking  more  than  7  tines  the  quantities  shipped 
in  the  first  half  of  19^3.  Germany  took  nearly  Dne-fourth  of  total 
United  States  tohacco  ejcports  in  the  recent  period.  Prior  to  the  Hitler 
era  in  Germany,  the  United  States  earoorted  around  30  million  pounds  a 
year  to  Germany,  .  Tohacco  imports  from  the  United  States  vrere  much  lovrer- 
in  the  thirties  when  the  ,-Wi  .Government  exercised  rigid  controls  ov^er 
imports  and  German  economic  life  in  general. 

Exports  to  China  fell  sharply  in  the  past  year  and  during  the  first 
half  of  19^9 »  were  only  one-seventh  of  those  during  January-June  19^S, 
This  has  "been  due  to  the  unsettled  conditions  resulting  from  the  Chinese 
war.  Prospects  for  tohacco  exports  to  China  are  unfavorahle  and  seem 
likely  to  remain  unpromising  until  more  stahle  conditions  return  and 
trade  relations  are  improved. 

United  States  tohacco  exports t^^rance  during  the  first  half  of 
I9U9  were  well  ahove  the  negligible  total  of  the  first  half  of  I9US  TDut 
still  sulDstantially  helov;  the  prewar  rate.   Those  to  the  Netherlands, 
Denmark,  Ireland,  and  New  Zealand  were  well  ahove  the  January-June  19^+8 
total  and  the  prewar  average  of  the  same  months.  United  States  tohacco 
exports  to  Portugal,  Switzerland,  Norvray,  Svreden,  Italy,  and  India,  though 
running  "belov;  the  first  half  of  19.^8,  were  generrlly  well  ahead  of  the 
1935-39  average  for  the  corresponding  period.  Both  Australia  and  Belgium- 
Luxemhourg  got  smaller  quantities  in  January-June  19^9  than  January- 
June  19^S  and  also  dropped  "below  the  comparahle  prewar  average. 

The  foreign-aid  programs  of  the  Economic  Cooperation  Administra- 
tion were  an  imr^ortsnt  factor  in  United  States  exports  of  tobacco  in 
I9US-U9.  Erom  April  3,  I9US,  through  June  30,  I9U9,  authorizations  to 
participating  countries  for  the  procurement  of  to"bacco  totaled  eliout 
1U2  million  dollars  and  comprised  a  little  less  than  2  l/2  percent  of 
total  EGA  authorizations  for  goods  and  services,  Tohacco  ranked  sixth 
among  the  agricultural  commodities  in  the  amount  of  money  authorized  hy 
ECA  and  accounted  for  ahout  5  l/^  percent  of  the  total  for  the  agri- 
cultural group,  Ahout  137  million  dollars  vjere  for  United  States 
tohacco.   The  authorized  quantities  of  ECA-financed  tohacco  cumulative 
through  June  30,  I9U9,   are  estimated  at  about  320  million  pounds. 
Approximately  tvro-fifths  of  the  United  States  tohacco  authorized  was 
to  the  United  Kingdom.,  -traditionally  our  largest  foreign  customer  for 
tohacco.  Around  one-fifth  of  the  tohacco  authorized  for •procurement 
from  the  United  States  wag .  approved  for  Bizone  Germany  and  the  French 
Zone  in  Germany,  Authorizations  for  Ireland  and  Denmark  accounted  for  ' 
ahout  8  and  J   percent  of  the  total,  respectively,  and  those  to  France, 
Belgium,  Netherlands,  and  Norw^  were  around  5  percent  each,  Austria 
and  Italy  accounted  for  most  of  the  remaining  U  to  5  percent,   • 

ECA  authorizations', were  made  to  TTetherlands  for  the  procurement 
of  tohacco  from  Brazil  and  Cuha,  and  to. Bizone  Germany  for  tohacco   ■ 
from  Brazil  and  the  Dominican  Sepuhlic,  A  small  authorization  was  also 
approved  for  Ireland  to  get  some  off-shore  tobacco,  Brazil  was  the 
source  of  the  largest  portion  of  non-United  States  tobacco  financed 
by  ECA,  Approved  authorizations  for  non-United  States  tobacco  have  been 
small  in  comparison  to  those  for  United  States  tobacco. 
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'  In  mid-July,  atout  '^f   million  dollars  of  19^9-50  procurement 
authorizations  for  nearly  100  miilioji  tjoiinds  of  United  States  to'bacco 
were  announced  "by  ECAo  Approximately  Uo  million"  dollars-  were  for  flue- 
cured  with  most  of  the  remainder  split  'between  fire-cured,  Burleyj  and 
ci^ar  tobacco.  The  United  Kinr^dom,  Ireland,  and  Bizone  Germany  accounted 
for. .around  three-^fourths  of  July  tobacco  authorizations  with  Belgium, 
Denmark,  NetherlSnds,  Norway,  and  France  sharing  most  ofrt'he  remainders-- 


To'bacco  during  many  peace-time  years  has  'been  the.  third  ranking 
e'roort  crop  of  the  United  States,  During  the  35  years  from  igi^Ug, 
to'bacco  accounted  for  f?,l  percent  of  the- t'o't-al.. value,  of  agricultural 
exjJorts  and  was  excereded  only  "by  cotton  and  x^heet.  As  ghown  in  ta'ble  2^ 
to'bacco  held  second  place  among  tKe  agricultural 'gxTo-ort , •commodities 
in  two  5-yesr  periods,  1929-33  ^^cL  193^3^.  In  the  latter  period,  the 
export  value  of  ufim.Snuf actured  tohacco  was  IS  percent  of  the  total  value 
of  *  .agricultural  6xt)6rts.  "  In  19'^Si  toTDacco- bsports  were,  fourth  in  rank 
ajn"ong  agricultural  exnort  classifications  based  on  value  and  comprised 
Oifly  6^3  percent  of  the  total.  This  is  the  smallest  value  of  to'bacco 
e,3tports  relative  to  total- value  of  agricultural  exports  since  191S 
eS:cept  foy  the  year  19^+2,  when  the  war  was  seriously  affecting  foreign 
commerce,'  •       "  :     _       '        ■      ,  "    . 


Ta'ble  2.-  Percentage  distri'bution  of  value  of  United  States 
-  ,-■   agricultural  exports  "by  principa.1  commodities, 
for  spec.ified  averages  ah,d  annual- 19^6-'4-g 


^  ■ 

•  " 

Agricultural 

1919-23 

192U-2S 

! 1929-33 

193^8: 

19U6 

•    19^7 

!  19  Us 

commodities 

average 

,  average 

. average 

_  average , 

-.. 

Percent 

Percent 

Perc'ent 
^7.2 

Perc.ent 
U5V6 

Percent 
17.1 

Percent 
10.9 

Percent 

•Cotton  end  linters* 

33.2 

IU.9 

-I'/heat   and  flour 

IS.  5 

lU„0 

* 

9.-0' 

-5.7 

rl9.^ 

33.1. 

Uo.s 

Unmfd,   to'bacco          : 

7.9 
g.S 

7.6 
5.S 

11*3 

3*5' 

IS.O 
5.0 

■iir2 

6.9 

15.0 

■  "■  6,3 

•  Other  grains  l/       ; 

'      5.9;-' 

9.U 

Po-r-k                   -.r;-  .-■ 

g.l 

U,0 

■  2,9 

.  .    2.2 

.     2.2 

.5 

■   .u 

.Pruit  1/ 

:  ■    ^.2 

5.7 

10.  U 

11,1 

:     5.U 

U.6 

3.7 

•  Lard    ' . ' 

5.6 

5.7 

5.7 

2,2 

-      2.6 

2.6 

2.0 

.♦■•Dairy  'products'  ■ 

2.2 

■1.1 

1.0 

.  .6 

9.i+ 

6.9 

6.1 

•  Eggs  8n.d  products 

*5 

'  ,U 

•  -.2 

.  ,1 

:      U.9 

2.6 

1.3 

'  'Vegetalsles  l/    ■■ 

1,0 

'i/i 

i.U 

.1.6 

,     KG 

u.g 

■■..  U.5 

'Vegeta'ble  oils 

:       1„3 

"  .6 

-.6 

.   .5 

■      1.2 

1.5 

.     1.6 

Other  ■ 

!       9.7 

.     "^'5 

.  6,g 

.T.H 

•     16.1 

10.6 

9.0 

Total  agricultural. 

100.0. 

,100,0 

100.0 

.  100.0 

100.0 

100.0 

100.0 

1/     Including  preparations 
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Ta^ble  3»-  United  States  imports  for  cons-umption  of '  unmanuf  actuxed  toTsacco, 

from  principal  supplying  countries  and  shipments 

from  Puerto  Rico,  for  specified  periods 

( declared  weight) 


• 

l9Uq 

as  a 

Classification  . 

Fiscal  year    ■  . 

percent 

age  of 

Jan 

aary-June 

19US  : 

• 

and  country 
of  origin     ', 

1935-39: 
average: 

i9^4s  : 

• 

Hil.l"b„ 
75.0 

19U9-  : 

• 
Mil.l-b. 

s?.5 

1935-39: 
average : 

19  lis 

1935-39: 
I  average: 

I9U9  ■ 

Mil.lh. 

Percent 
132 

Percent 

lis 

MiLll). 
33.S 

Mil.l"b.  K 
UI.6 

il,l-b. 

Total  imports  l/  - 

67.2 

H5.9 

Cigarette  leaf 

• 

•  - 

Un stemmed 

-  U5.U 

61.3 

65.U 

lUU 

107 

22.g 

31.7 

33fO 

Turkey 

19.3 

UU.2 

U5.6 

236- 

103 

9,6 

22. S 

23.1 

G-reece 

19.0 

7.2 

9.6 

51 

133 

9.7 

3.7 

5.2 

S^/ria 

.7 

3.6 

K5 

6U3 

125 

.H 

2.1 

2.1 

Bulgaria 

i         .9 

2.6 

1.7 

isq 

65 

.6 

1.3 

.7 

U.S.S.-R. 

!      .2 

1.7 

2.0 

1,000 

lis 

.2 

Q 

1.0 

So,  Ehodesia 

.0 

1,1 

i.U 

__ 

127 

.0 

.6 

.7 

Yugoslavia 

:     .0 

.5 

.5 

— 

100 

.0 

.3 

.3 

Cigar- leaf (filler) 

St  emmad 

:    7.3 

6.5 

11.6 

159 

17s 

3.i+ 

5.0 

5.S 

Cu"ba 

:    7.2 

fe.3 

11.6 

161 

ISU 

3.H 

5.0 

5.S 

Unstemmed 

:    3.9 

3.0 

3.6 

92 

120 

1.9 

2,U 

1.9 

Cuha   ■ 

:    3.9 

2«? 

:  3.6 

92 

I2U 

l.S 

2.3 

1.9 

Scrap 

:    5.9 

2.6 

U,9 

■  S3 

18S 

3.3 

1.5 

2.6 

Cu'ba 

:    2.9 

2.1 

^.5 

155 

21U 

1.5 

1.5 

2.3 

Philippines 

:    3.0 

.5 

.U 

13 

SO 

l.S 

2/ 

.3 

^  Cigar  wrapper 

:    2.1 

1.1 

.g 

38 

73 

.9 

.6 

.u 

Netherlands  I, 

■   i/  1.9 

.s 

.6 

32 

75 

.8 

.5 

.3 

Cu'ba 

:     .2 

.2 

.2 

100 

100 

.1 

.1 

.1 

■  Total  from  Cuh^ 

:   1U.2 

11.5 

19.9 

lUo 

173 

6,s 

8.9 

10.1 

Shitjme 

nts  froir 

59 

Puerto 
93 

Hi  CO 

Total 

22,2 

1U.2 

lU.i 

S.l 

7.U 

6.3 

-  Stemmed 

17.1 

9.1 

7.9 

UU 

S2 

6.3 

5.6 

3.9 

•^  Unstemmed 

.2 

.1 

.2 

100 

200 

2/ 

2/ 

.2 

Scrap 

K9 

5.0 

6.0 

112 

110 

l.S 

l.S 

2.2 

1/   Includes  tola  ace  ( 

3  stems, 

not  cut , 

ground , 

or  TDUlv 

erized, 

not  sho^vn  separat 

ely. 

2/  Less  than  50,00( 

3  pounds. 

37  ITetherlands  Ind- 

Les  to'bacco  s'hipp 

ed  as  Ne 

therlanc 

s. 

i 
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'  ..  ,        ....  IMPORTS  kim  SHIPMENTS    2/ 

United  States  total  imports   (excluding  shipments  from  Puerto  Rico) 
of  unmanufactured  tobacco  rose  to  v?S  l/2  million  pounds  in  the  year  ended 
June  30,     This  was  13  l/2  million  pounds    above  the  preceding  year  and 
nearly  one- third  higher  than  the  prorrar  avtirage,  ^  -.  ; 

..  Cigarette  leaf  imports  from  Turkey  gained  only  3  percent  over  a 
year  earlier  but  were  about  2  I/3  times  the  prevmr  avers-ge.     Imports  from 
Greece,   the  second  ranking  supplier  of  cigarette  leaf,  vrere  one-third 
larger  tlian  in  ls~i47-48  but  only  one-half  of  the  prewar  average.     Imports 
from  Syria,  U,S«S,R.,,  and  Southern  Rhodesia  gained  in  1948-49  over  1947-48 
and  shovAjd  very  large  relative  increases  over  prewar.     During  the.  first 
half  of  1949 J   cigarette— leaf  imports-  into  the  United  States  shovred  a 
smaller  relative  gain  over  the  first  half  of  1948  than  in  th.e  fiscal  year» 
Imports    from  Greece  showed  the  greatest  relative  gain  comparing  Januaiy- 
June.  1949  Tivith  January-June  1948,     United  States  stocks  of  f oreign-groTm 
cigarette  ard  smoking  tobacco  in  the  hands  of  dealers  and  manufacturers 
on  July. 1  vrere  about  149  million  pounds   (unstemmed  weight) — 17  percent 
a^jove  a  year  ago. 

Both  cigar  filler  and  scrap  iiaports  from  Cuba  rose  sharply  from 
1947-48  to  1948-49.     During  January- June  1949  (last  half  of  1949  fiscal 
year),  cigar  tobacco  imports  from  Cuba,   though  above  January-June  1948, 
did  not  show    nearly  as  large  a  percentage  increase  as   the  1948-49  fiscal 
year  compared  with  1947-48.     United  States  stocks  of  Cuban  tobacco  on 
July  1  totaled  about  22  million  pounds   (unstemmed  weight) — about  18  per- 
cent lower  than  on  July  1,   1948. 

Shipments  of  tobacco  (mostly  for  cigars)  from  the  Territory  of 
Puerto     Rico  continued  well  below  the  prewar  rate  during  the  recent  fis- 
cal year.     Stocks  of  Puerto  Rican  tobacco  in  the  United  States  on  July  1 
were  28  million  pounds   (farm-sales .weight )-7a  sharp  drop  of  10  million 
pounds- b el oTrf  the  July'l,  194S,  level.     Stocks  in  Puerto  Rico  on  July  of - 
this  year  totaled  about  35  million  pounds — 7  percent  below  July  1,   1948, 

Cigar  wrapper  .imports  from  the  Netherlands  Indies  were  one-fourth 
less  in  1948-49  than  a  year  earlier  and  about  two-thirds  less  than  the 
1935-39  average. 

FLUE.-GURED,  TIPES .  11-14 
Production  and  Supplies 

The  indicated  acreage  of  flue-cured  is  942,000  acres — an  increase 
of  about  6  1/2  percent  over  the  1948  harvested  acreage.     The  relative 
increase  over  last  year  was  a  little  greater  in  the.  type  14  Georgia  and 
Florida  area  than  in  the  other  bel%a.  Both  type  14  and  the  South  Carolina 
and  Border  North  Carolina  Belt,   type  13,  acreages  are  well  above  immediate 
prewar  levels.     Acreage  allotments  were  increased  a.bout  5  percent  from 
1948  to  1949    for  all  flue-cured. 

2/  imports  for  consumption  and  shipments   to  the  United  States  from 
Puerto  Rico,  
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United  States  production  of  flae-cured  tolDacco  this  year,  according 
to  August  1  indications,  will  "be  l,l6l  million  pounds  --  6  l/2  percent 
larger  than  the  1,090  million  pounds  harvested  last  year.  Indicated  yields 
per  acre  are  generally  high  in  comparison  with  most  previous  years.  For 
types  11- 111-  combined,  yields  per  acre  were  indicated  on  August  1  to  "be  the 
same  as  last  year's  record  level.  Type  Ik  yields  per  acre  averaged  a"bout 
8  percent  higher  than  last  year,  "but  type  11  yields  may  "be  k   percent  below 
last  year.  Yields  for  types  12  and  13  are  Indicated  as  being  relatively 
close  to  those  -of  last  ysar. 

Carry-over  of  flue-cured  on  July  1,  the  beginning  of  the  I9U9-5O 
marketing  year,  was  1,538  million  pounds  compared  with  1,550  million  pounds 
last  July  1.  Total  supplies  --  carry-over  plus  production  --  for  19i<-9-50 
approximate  2,699  million  pounds  compared  with  2,6^+0  million  for  19k8-k9. 

On  July  1,  the  Secretary  of  Agriculture  proclaimed  a  marketing  quota 
of  1,097  million  pounds  for  1950  flue-cured  tobacco.  This,  when  converted 
to  acreage  on  the  basis  of  I9UU-U8  average  yields,  results  in  an  acreage 
allotment  for- next  year  of  970,000  acres  --  about  10,000  acres  higher  than 
the  19^9  total  acreage  allotment.  The  additional  acreage  for  next  year  will 
be  used  to  correct  any  inequities  among  existing  farm  allotments  and  for  new 
growers  qualifying  for  allotments.  Flue-cured  growers  voting  in  a  referendum 
held  July  23,  overwhelmingly  approved  quotas  for  three  years,  1950,  1951,  and 
1952.  Less  than  2  percent  of  the  growers  voting  disapproved  quotas. 

Table  k.-   Flue-cured  tobacco:  Domestic  supplies,  disappearance, 
and  season  average  price,  average  193k-38,   annual  1939-^9 

(farm- sales  weight) 


Year 

.Production 

'  Stocks 
;   July  1 

;  Total    ; 
;  supply  ;- 

Disappearance    : 
.■ear  beginning   : 
July  1     .        : 
Mil.  lb. 

.  Average    . 

price  per 

pound 

Mil, lb. 

Mil. lb. 

Mil. lb. 

Cents 

Total  types  H-lk 

Average  I93I+-38 

•       7^1.0 

&kk.9 

1,585.9 

704. 3 

22.9 

1939 

191^0 
l9i^l 
19l^2 

I9i^3 

1,170.9 
759.9 
6U9.5 
811.7 
790.2 

9k6.3 
l,k09.1 
1,592.9 

l,i^59.5 
1,373.8 

2,117.2 
2,169.6 
^2,242.'!; 

2,271.2 
2,169.0 

707.5 
576.7 
782.9 
892.4 
980.2       " 

14.9 
16.4 
28.1 
38.4 
40:2 

19J+i^ 
1945 

191^6 
I9kl  ■ 
191^8  1/ 

:   1,087.3 
1,173.5 
1,352.0 

1,317.5 
1,089.6 

1,188.8 
1,126.3 
1,11+7.4 
1,286.8 
1,550.2 

2,276.1 
2,299.3 
2,U99.4 
2,60U.3 
"2,639.8 

1,149.8 
1,152.4 
1,212.6 
1,054.1     ':    . 
1,101.6     . 

■  42.4 

-     43.6 

48.3 

41.2 

49.6 

19i^9  1/ 

1,160.8 

1,538.2 

2,699.CT 

1/  Preliminary. 
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Domestic  Use  and 

Exports  Higher .      •  .    ■ 

Tbtal  dis^jpeapance  of  flue-ciired  d^jring  the  year  ended  June  30, 
1949,  was  1,102  million  pounds — nearly  5  percent  higher  than  in  the 
previous  year.  Due  principally  to  the  record  high  production  of  eiga* 
rettes,  the' domestic  use  of  flue-cured  wa^-j  about  715  million  pounds— 3  per- 
cent above  1947-48  and  above  any  previous  year*  Flue- cored  exports  in 
1948-49  were  approximately  387  million  pounds  (farm-sales  weight) — nearly 
8  percent  larger  than  the  359  million  pounds  exported  in  1947-48.  About 
44  percent  of  the  flue-cured  exports  went  to  the  Urdted  Kingdom  compared 
to  40  percent  in  the  previous  yearv;  Other  western  ©aropean  countries  took 
about  36  percent  of  the  total  flue-cured  exports  in  1948-49,  while  shipments 
to  China  fell  drastically  and  composed  less  than  1^  percent  of  the  total. 
In  the  late  thirties  China  took  around  13  percent  of  total  flue- cured 
exports  sind  in  1946-47  about  16  -percent.  Among  the  countries  taking  more 
in  1948-49  besides  the  United  Kingdoti  were  Germany,  Ireland,  Norway, 
Netherlands  Indies,  New  Zealand  and  Egypt.  Germany  got  almost  50  million 
pounds  (farm- sales  weight)  or  over  5  times  that  shipped  to  Germany  in 
1947-48*  Countries  getting  smaller  quantities  in  1948-49  than  in  1947-48 
included  Netherlands,  Belgium- Luxemboiirg ,  Australia,  and  Sweden,   -  ■ 

In  1949-50,  domestic  use  of  flue-cured  is  expected  to  continue 
large  because  United  States  cigarette  production  is  expected  to  remain 
high.  Consumer  demand' for  cigarettes  is  relatively  inelastic  and  personal 
incomes  seoa  likely  to  continue  above  the  levels  of  most  previous  periods. 
Exports  of  flue-cured  are  expected  to  be  at  least  equal  to  those  of  1948- 
49.  The  EGA  programs  will  be  a  major  factor  affecting  1948-49  exports. 
In  mid-July,  EGA  announced  procurement  authorizations  to  the  United 
Kingdom  and  several  other  participating  countries,  which  amounted  to 
nearly  40  million  dollars  for  flue- cured  tobacco. 


Prices  and  Marketings 

Auctions  for  the  1949  flue- cured  crop' began  on  July  26' in  the 
Georgia  and  Florida  mjarkets.  Approximately  155  million  pounds  (including 
resales)  had  been  sold  on  the  Tjpe   14  markets  when  they  closed  on  August 
23.  Prices  averaged  near  4O  cents  per  pound  or  15  percent  lower  than  the 
season  average  price  of  47  cents  per  pound  last  year  for  this  type. 

Auction  markets  for  type  13,  South  Carolina  and  border  North 
Carolina  flue-cured,  opened  August  2.  Prices  through  August.  22  for  gross 
sales  of  about  1U6  million  pounds  averaged  .50  cents  per  poxmd  or  ,3  per- 
cent below  the  average  for  the  corresponding  period  last  season.  For  the 
season. as  a  whole  last  year,  tjrpe  13  averaged  a  record  50.7  cents  per 
pound. 

Auction  markets  for  type  12,  Eastern  North  Carolina,  opened  August 
19»  The  first  2  days*  sales  totaled  27  million  pounds  and  averaged 
U6  cents  per  pound.  The  comparable  average  price  in  the  first  two  days 
of  last  season  was  U9  cents  per  pound-.  For  the  entire  sales  season  last 
year,  the  average  price  was  49.5  centc  per  pound — second  only  to  the  1946 
average  of  52.5  cents  per  pound. 
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Most  auction  markets  for  types  11(b),  Middle  Bqlt;  and  ll,Ca) ,  Old 
Belt;  open  on  September  1  and  12,  respectively.  Last  season's  ayerage 
price  of  producers*  sales  in  type  11(b)  markets  was,, ,51.1  cents  per  pound 
and  on  the  , 11(a)  markets,  was  49«6  cents  a  pound,  fhese  price  averages 
..were  exceeded  in  only  one  previous  year,  19.19 • 

The  1%9  level  of  price  support  for  flue-cured  is  42,5  cents  per 
pound — 3  percent  below  last  season.  The  type  14  untied  tobacco',  is 
supported  at  i,  cents  a  pound  less  than  the  tied  tobacco  ..in  other  belts. 
The  support  level  for  flue-cured  is  determined  on  the  basis  of  90  per- 
cent of  the  June  15  parity  price.  Flue-cured  parity  on  June  15  was 
47.2  cents  and  reflected  the  3-percent  decline  in  prices-  paid  by  fanners 
since  June  15,  1948. 

■  Flue-cured  prices  are  expected  to  continue  generally  firm  driring 
the  remainder  of  the  marketing  season.  For  the  season  as  a  whole,  they 
vdll  probably  average  2  to  5  cents  above  the  support  level  but  below 
last  yearns  record  average  of  49.6  cents  for  all  types  combined. 

Quantities  of  flue- cured  placed  under  Government  loan  by  fanners 
for  the  season  through  August  19  approximated  U.3  million- pourtds 
or  13  percent  of  gross  sales.  This  was  a  somewhat  larger  proportion  than 
in.  the  corresponding  period  last  season.  Total  receipts  for  loans  by  the 
Flue-Cured  Stabilization  Corporation  during  the  1948  season  were  .106  mil- 
lion pound.s  or  about  10  percent  of  producers'  sales.  Of  the  40,5  million 
pounds  (farm-sales-weight  equivalent)  of  flue-coired  placed  under 
•Government  loan  in  the  1946,  1947,  and  I948  seasons,  only  about  118  mil- 
lion pounds  .  remained  as  of  June  30,  1949. 

BURLEY,  TYPE  31 

Production  and  Supplies 

Burley  acreage  is  indicated  at  447,000  acres — about  3i  percent 
higher  than  last  year's  harvested  acreage  and  about  29. percent  above  the 
pre;;ar  average.  The.  1949  production  of.  Burley  was  indicated  at  5^2  mil- 
lion pounds  on  August  1  compared  with  last  year's  production  of  603  mil- 
lion, pounds.  Yield  per  acre  may  average  around  7  percent  below  last 
year's  record  but  will  probably  exceed  any  other  previous  year.  '  Except 
in  .1947,  production  of  Burley  from  1945  through  1948  has  outrun  disap- 
pearance, and  carry-over  has  climbed  sharply.  This  year's  prospective 
production  is  silso  well  above  the  current  annual  rate  of  disappearance. 
This  excessive  production  during  recent  years  has  developed  a  surplus 
of  Burle;^. 

The  carry-over  of  Burley  on  October  1,  the  beginning  of  the 
1949-^50  marketing  year,  is  estimated  at  970  million  pounds — about  7^ 
percent  above  .the  October  1,  1948,  level  and  the  highest  on  record. 
The  total  supply  for  1949-50 — carry-over  plus  production —  vdll  approximate 
1,552  million  pounds.  The  1949-50  total  supply  of  Burley  is  about  47  mil- 
lion pounds  above  the  1948-49  level  and  larger  than  any  previous  year. 


TS-49  ..-,:„i-.r,-17   - 


:-">ili 


Domestic  Vs&,  and  Exports  ,Eidier---i..  :',;r=-i*  ■;r^rf!?ty^i^M:-'^;'^'''"^^'-  '•■'^''-'  ■  '  ..' 

' .v^  '.^  s^  .■;THe; -tpt^l't  tiis'apjffi,fi,|;aiic,^:  of  J  Bui-iey ljtiri'iM;^i4ii&'>iffiar'^©t'iJig; year ' eridi 
.S.^ptein.bei'  Spi-;' i94©J,^ -is,,es"ti'inatSd:-,si*  arQliina  ,53S- iniiMi'eiiitpiSirhctS'  —^ ^"bout 
2"  peroent  larger  tli.an  in-' OetoVeoi  19!47,-*Se:pte|Aber-"19'l'8i''"--'I?6  use'  In 


sd 
Jor  a  i'vihstant^aX'  prppor^ion,  of  the 'aomes^ferc  ixse  of  ■Bui'leyt 
first  9'mon-ths   of  ■ihemai-ke  ting  year  (Ootpber  1948-June  1949),   cigarette 
production  ¥,3.3  running --^  to   2- .perCejrfci'abov^  the,  same  pe»-iJ3d-of -1947-4-8, 
'■.Poiisiderable-quantit-i^s,  of  ^Burley  are  a_3,spi.used  in  smoking  and^cheydng 
prodvicts^     5he   consumption  ^of' these  tin  VOc'tbbei^  194&H>i'as  running 

■be.tvraen/g  aiid-'S.  percent/be-llpw  the  -ccanparabl^  of  the,  pervious  year, 

V  ■  Burley"  ejiport's   durirrg'the  year  ending  September  30^    1949^  "sire 
estimated  at  around  35  million  pounds    (farm-sales  freight )— one-fourth 
larger  than  in  1947-48  but  well  below  the   50  million  pounds  reached  in 
l:;94&-47,     IntheHrst  9  months   of  the  jnarketiog  fyear'/(Octbt&r-' IMS- 
June   1249)   Burl^jr 'exports  to  Germany,   Denmark,   Norway^!  and  the  United 
Kingdom  were  running  ahead  vof  thcfse  'in  .the  saiii^  peViod  in  194T-AS;,- 
Gej?iiany  took  betii^.feen"  7  and  8^  mi l.li on  .pounds   (farin-Balss  weight)^  or  about 
10. •  times   that  of  a  year  earlier'.     On , the  other  .hand,   Portugalj'  Netherlands, 
Be;^lgiuil>.Luxembour'g,  Svatzer land, .  and  Sweden  took  smaller  quan$i^j?es, 
I^taly -^ook  none,  f torn  October   1948  to  .June   194d>  iriiereaSs,    in  the'Vi^ine 
poriDd'a.year  earlier,    she  had  taken  around  2  l/4  milMon  pounds, 

.^  ;i  r;.'      In  1949-50J    domestic  use   of  Burley  is  expected  ^o  continue'- high 
priEiarily  because  cigarettes  vail  continue  to  be  produbed  and  o^iisumed 
i;ia  .la.rge  quantities.     Some,  further.  dr.Gp  may  occur  .in  chewing  t-o'ba'cco 
c-ons umpti  on,   but  uise  of  smoking,  tobacpo  will  pr^obably  Contijiue  'sit'  or 
above  recent  levels.     Exports   seem  likely  to  continue  fe.t  a.round  the  1948-49 
level  in  1949-50,  ,    .     ,  .;■•.:■,.  ,-..-  .    .;         •.   '' .        "'        V.    '  ^'  ' 

■ig^.-y 'K-Tc'e  'Support   ' '  "^""^  "'    ""  /'''•'^-  -'^T"'!  71 

Lower  'i'han  Last  Season  ••■■   •-    ■--'■>'••-'■     W 

The  paritjr  price  for  Bur  ley  ^shi  July  15  was  45,5  cents  per  pound  — 

3,4  percent  below  last  September's  parity  price   of  47,1  cents.     This, 

decrease  reflects   the   decline  in  the   index 'of  prices- pai4.ibyi'fdrsie#s--"f  or 

itoip.3  used  in  production  and  family  living.     The   1949   level  of  price 

.  suppoijt,  for  Burley, tobaccp  .wiLl;.^be--;a.alculatQd  at  90  percent  'o'f  its      .         '■ 

iSeptemb&f.  15  parity  price.     This,  rnaybe  thP'same  or  perhaps  'a"  littl^- 

loTi-er  than  the   July  15'figura,    '.If'.it.should  be"  -bhe  same^"'  the  Burley  " 

loan  level  •'ivouldbe  41,0  cents  per  pound  compared  wi,th  last,  sejason's 

loan,  level  of  42,4^  ceiats  per  .p^und*:  ■  :  '    ■■■'''''''■'■"^''^'  ■'•■'!'  '^.  .'/''''''^■'''rr.-^-'  .■■   "^.j.i 

'-■■■:,    ■:  ~       '.'■■'"'    ',  .  -J.       V -t".  ■-'■' ,•'•'^•^■■■  '"■■'■'■'*''''-' ^'  ''-■■' ^  ^'-  .'    ■.   ■::   tx-    ::'  ■    •'■■' 

,    „,      -.■•  i- .Pr'ibes   received. j55r,.Bvft*ley  'grbvref'S"  last '-se'as'diiaverapd  '■^6^0.  cpnt^^^^^^ 

a  pound,  "about  8 'percent  above  the   support  level 'arid  the"  second  highest 

on  record  •     Although  a   generally  firm  demand  for  the   1949.  crop. is 

e::ppqtod,  iprices  9,r,e  iiot,.^j:^i^ly..ti>:>av6'r4g'©k'"A^'*lil'|^^^^^ 

••.••>     ;■.  u  f'-'      -    '"  ''  '■'   '  ''     •Vf'  ■  ""■-  ■"■■'■■■■^.'( A'•^-J  ••'•'^.  ■^•••'•«'*"''''^^'''^^^'  '  ""■'"''''^'''"'^     .-.■-•>    •.■■''•..•^■■'  ■ 
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During  the  194S-49  marketing  season,  about- 16  percent  of  producers' 
sales  were  placed  under  Government  loan.     Government  loan  stocks  in  late 
June  1949  still  included  about  137  million  potmds   (farm-salcs-^TeiBiit 
equxvalent)— a  .little  less  than  one-half -of  the  Burley  tobacco  pllced 
under  loan  during. the  1946,  1947,  and  1948  seasons.    . 

Table  5«— Burley.  tobacco;     Domestic  supplies,  disappearance,  ard  sea-- 
son  average  price-,  average  1934-33,  annual  1939-49 


Year 


Total  type  31 

Average 
1934-38 

1939 
1940  ■ 
1941 
1942 
1943 

1944     ' 
1945 
1946 
1947 
1948    1/ 

"1949     1/ 


Production; 


(farm-sales  weight) 

:  :Disappearance, : 

Stocka     .   Total     .yg^r  beginning: 


Mil,  lb, 


287.2 

39'5.3 
376.6 
336.8 

343.5 
392.1 

590,6 
577.2 
614.0 
484.7 
602,9 


Mil.  lb>-Mil.  lb 


700.9 

684.1 
762.3 
798,1 
755.3 
686.0 

651.2 
7.59..O 

853=3 
940.  S 
902.3 


988.1 

1,079.4 
1,138.9 
1,134*9 

1,09848 
1,078.1 

i,2a»8 

1,336.2 
1,407.3 
1.425.5 
1,505.2 


582.0       2/970.0     2/1,552,0 


r  1 
Mil,  lb.. 


.  314.5 

317.1 

340.8 

379.6 

412.8' 

426.9 

482.8 
482,9 
526.5 
523,2 
2/  535.2 


Average 
price  per 
•  pound 
Centsr 


22.2 

17.3 
16.2 
29.,  2 
4L.8 
45.6 

44.0 
39,4 
39.7 
48.5 
46,0 


1/     Prolinina  ry.. 
2/    Estimated. 


MARYIAl^JB,   TYPE  32 


Production  and  Supplies 


*l 


Kn  nr^n  acreage  indication  for  Maryland  tobacco  type  32,   is  about 

:)U,000  acres—a  7-percent  increase  ov.r  the  1948  harvested  acreage  and 
more  than  one-third  higher  than  the  prewar  average. 

The  August  1  indication  for  Maryland  tobacco  production  vras  37  1/2  mil- 
lion pounds— 7  percent  larger  than  in  1948.     The  average  yield  oer  acre 
xs  expected  to  be  about  750  pounds,  the  same  as  last  year  and  also  verv 
cxoseto  the  prewar  average, 

^^     ,^^Itealorst  and  manufacturers'    stocks  of  Maryland  on  July  1  were  about 
iX  mixxion  pounds   (fano^ales  weight),  nearly  4  million  pounds  above  the 
previous  year.     This  vras.  largely  a  reflection  of  more  rapid  marketing 
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during  the  recent  season.     Carry-over  on  January  1,   1950,   is .effibimatacE  at 
between  46  or  47  raillion  pounds  or  practically  ttie  same  as  January  1,   1949. 

The  total  mij^dliy  of  Marylaod'.for  1950 — production  plus  carry-over — 
will  probably  be  near  84  million  pourids-'-2  or  3  percent  more  than  the  1949 
supply o 

Maryland  Disappearance 

Total  disappearance  of  Maryland  during  1949  is  estimated  at  36  rail.— 
lion  pounds — fractionally  larger  than  in  1948.  Domestic  use  may  be  slightly 
higher  because  of  the  larger  cigarette  manufacture,  the  principal  domestic 
outlet  for  Maryland* 

Table  6»—  Maryland  tobacco:  Domestic  supplies,  disappearance,  and  sea- 
son average  price,  average  1934-38,  annual  1939^49 

■ (^arm-sales  weight)  '_ ■ 


Year 

i 
>                    .   Stocks 

^Productior*  January  1  of 
.following  year 

Mil.  lb. 

Mil.  lb,. 

Total  type  ,32; 

Average   ; 
1934-38 

i    27.5 

38  ,^ 

1939 
1940 
1941 
1942 
1943 

i         32„8 

I         32..6 

31.2 

•    28  a 

20.8 

36.3 

43.2 
45.0 
47.7 
43.8  . 

i 

1944 
1945 
1946 
1947 
1948 

1/  : 

'    38  „  2 

i         18.4 

t    46  „2 

37.8 

35,.0 

.37.6 
46..5 
32.4 
44.8 
46.9 

1949 

1/  '• 

37.5 

J  ;Disa-ppearance   : 

:  Total     :year  beginning:  ^ycrage 

5   supply  :  Jan,  1  of  the   -Pnce  pea 

? ;  following  year;     P°^° 

Mil*  lb.         Mil.  lb.  Cents 


65«9 


27.5 


19.7 


69.1 

25.9 

21,1 

7538 

30.8 

33.0 

76^2 

28,5 

■30,1 

75.8 

32.0 

56*5 

.  64.6 

27.0 

45.3 

75.8 

29.3 

55  0.5 

64.9 

32.5 

57 -vO 

78.6 

33.8 

■   44.5 

82.6 

35.7 

42.8 

81  .,9  ; 

1/  Preliminaryc 

Maryland  tobacco  exports  in  1948  accounted  for  about  8  million 
poimds  (farm-sales  yj-eight)  or  almost  one-fo\irth  of  total  disappearance, 
Nearlj^  three-fourths  of  the  1948  Maryland  tobacco  exports  were  to  Swit- 
zerland, Npxt  ranking,  foreign  destinations  were  Germany,  French  Morocco, 
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Tunisiaj  Netherlands.,  and  Belgium-Lijixembourg  in  that  order.     During  the 
first  half  of  1949,   exports  of  Maryland  tobacco  totalod  about  3^8  mil- 
lion pounds   (farm-sales  weight)   compared  v.dth  about  2,4  million  pounds 
in  the  first  half  of  1948 ,     Shipments   to  Switzerland- during  the  first 
half  of  1949  were  more  than  20"  percent  higher  than  in  the  first  half  of 
1948,    French  Morocco,  Germany,  and  Tunisia  also  got  sizable  quantities 
during  January-June  1949»    Belgium-Luxembourg  took  less  than  in  Januaiy— 
June  1948j  but  Netherlands  took  more,     Austria  also  took  some  in  the 
first  half  of  1949,,  but  none  a  year  earlier* 

1948  Crop  Brings  '  . 

High  Prices 

The  auction  markets  for  1948  Maryland  tobacco  opened  on  May  10  and 
closed  on  August  10*     The  season's  auction  sales  of  about  30  million 
poundis  of  tobacco  brought' an  average  of   54,1  cents  per  pound.     This  vras 
30  percent  above  the  average  of  41.6  cents  per  pound  for  auction  sales 
in  the  previous  season.     The  season  average  for  1947  crop  tobacco  includ- 
ing both  auction  and  hogshead  sales  in  Baltimore  was  42,8  cents  per  pound. 
The  prices  received  for  the  1948  crop  averaged- v/e 11  above  the  support- 
level  of  43,9  cents  per  pound.     The  support  level  was  based  on  90  per- 
cent of  the  parity  price  for  Maryland  tobacco  as  of  September  15,   1948* 
Commodity  Credit  Corporation  loans  were  made  available  on  the  Maryland 
markets  for  the  first  time  in  the  recent  season.     Deliveries  to  the 
Marjrland  Tobacco  Cooperative  for  Govei:nment  loans  amounted  to  between 
9  and  10  percent  of  the  net  auction  sales, 

Tobacct)  received  in  the  Baltimore  hogshead  market  for  the  season 
through  early  August  was  close  to  3  1/2  million  pounds. 

The  1949  crop  will  be   supported  at  90  percent  of  the  Maryland 
pa'rity  price  as  of  September  15,   1949.     This  is   likely  to  be  around  3  or 
4  percent  lower  than  last  year — reflecting  the  relative  decline  in  prices 
paid  by  farmers  over  the  12-raonth  period* 

'■      FIEE-GUEED,   TYPES   21-24 

Production  and  Supplies 

The  indicated  acreage  of  fire-cured  at  58,000  acres  is  7  percent 
less  than  a  year  ago  and  sharply  below  (57  percent)  the  prewar  average. 
The  acreage  of  Kentucky  and  Tenaessee,   type  22,   dropped  almost  10  per- 
cent below  last  year,  vhile  type  23  in  that  area  and  type  21  in  Virginia 
shoiT  a  smaller  relative  decline. 

The  August  1  prospects  were  for  a  65~million-pound  crop  of  fire- 
cured  tobacco — 11  percent  below  th-i  1948  production.  The  Virginia 
fire-cured,  type  21,  prospective  outturn  is  17  percent  below  a  year  ago 
and  indicated  per  acre  yields  arc  13  percent  less  than  last  year's  re- 
cord. Indicated  production  of  the  Kentucky  and  Tennessee,  types  22  and 
23,  is  11  and  8  percent  smaller,  respectively,  than  last  year's  crops o 
Per  acre  yields  appear  to  be  a  little  lower  than  a  year  ago. 
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Carry-over  of  firo-cured  on  Octobor  1  is  estimated  S*  apptoXimat-Bl^ 
160  million  pounds,  -  a  little  lovrer  than  the  163  million  on  October  1,1948. 
Total  supplies  for-  194-9-50  —  production  plus  stocks  --  V7ill  be  around 
225  million  pounds,  almost  5  percent  less  than  1948-49  supplies  of  fire- 
curod.  Although  smaller  than  a  year  ago,  fire -cured  supplies  are  more 
than  ample  to  meet  anticipated  requirements. 

Table  7,-  Fire-cured  tobaccb: ■  Domestic  supplies,  disappearance, 
and  season  average  price,  average  1934-38,  annual  1939-49 

, . ,  ; (farm-sales  TOJ^ht) 


Year 


Total  types   21-24 

•    Average 
1-934-38 

1959 
1940 
1941 
1942 
1943 

1944 
1945 
1946 
1947 

1948  y 


19' 


=9   1/ 


•                     •  IP              : Disappearance   :  Average 

iProduction:  ^;tocks      ..  lotal     .yg^^  beginning:  price  per 

. October -1.    supplv.        n  j. •*       ■?  % 

i '__^1Z^    5      October  1        ;  pound 


Mil,   lb.        Mil. lb.        Mi 1.1b.         Mil,   lb. 


110,2 

99,4 
106,5 
69.7 
71,5 
64.9 

66,1 
58,3 
108,9 
85.8 
73,2 


194.2 


304,4 


136;  2 

235.6 

141,6 

248.1 

133.9 

253.6 

184,6 

256.1 

179,8  • 

244,7 

175.5 

239.6 

131.8 

190.1 

104.9 

213.8 

143.4 

229.2 

162,6 

235.8 

2/ 


123.0 

'94.0 
64.2 
69.0 
76.3 

■  71.2 

107,8 
85.2 
70.4 
66,6 
75.8 


64,9        2/  1G0,0      2/  224,9 


1/  Prclirainary, 
2j  Estimated,    ■.■ 

l_948-49  Exports  Hi/;her, 
■      Domestic  Use  About  the  Same 


Cents 


10.2 

10.6 

9.5 

14,1 

17,1 

23.4 

24,5 
31.5 
26,0 
29,5 
31,9 


•    ;:    Total   di5appearg.nco   of  fire-cured- in  tlie  year  ending  September  30, 
1949,    is  estjiEited  ait  75  million  pounds   or  8  to  9  million  pounds  higher 
than  in  the  previous  year. 

Domestic  use   of  fire-cured  during  the   1948-49  marketing  year  is 
;estimatGd  at' close  to  35  million  pounds   or  nearly  the  same  as   tliat  used 
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in  each  of  the  two  previous  years,     The-primary  domestic  outlet  for  fire- 
_    cured  is  in  snuff  manufacture.     During  October  1948- July  1949,   snuff  con- 
sumption was  running  between  3  and  4  percent  below  the  sane  period  of 
1947-48.  .   .   ,  ...  ... 

United  States  exports  of  fire-cured  during  October  1948-Sept ember 
1949  are  estimated  at  40  million  pounds   (farm-sales  weight)  one-third 
higher  than  the  low  1947-48  total  but  still  only  about  60  percent  of  the 
prev/ar  average,-    During  the  first  9  months  of  the  marketing  year 
(October  1943=June  1949),  Kentucky  and  Tennessee  fire-cured  exports  vrere 
90  percent  higher  than  in  the  same  months  of  1947-48,  but  Virginia  fire- 
cured  exports  were  dovm  nearly  one-fourth.     The  largest  shipments  of 
Kentucky  and- Tennes-see  fire-cured  in  "the  recent  9-month  period  were  to 
France,  iTho  took  only  negligible -quantities  in  the  previous  year. 
Netherlands  ranked  second  and .more  than  ^doubled  her  takings  in  the  earlier 
period,   ■  Demaric  and-  Norvvay  took' more  thaij  three  times  as  much  Kentucl<y 
and  Tennessee -fire-cuF-ed* in  October  1948-JunG  1949  as  in  the  same  period 
a  year  earlier,     Belgium-Lxixanbourg  got  about  3  percent  more,  but  ship- 
ments to  Svfeden  and  Switzerland  dropped  one-third.     All  of  the  above-named 
countries  got  smaller  quantities  of  the  Virginia  fire-cured  except  Demark, 
whose  takings  of  this  type  were  relatively  si^all  in  both  periods.     Exports 

-  of  both  types  of  fire-cured  to  Germary  were  considerably  above  those  in  the 
earlier  period. 

In  1949-50,   domestic  use  of  f ire-ctired  is  likely  to  remain  compara- 

-  tively  stable.     Exports  may  reach  the  1948-49.  level  with  EGA  programs  conr- 
-tinuing  as  an  important  factor.     It  is  unlikely  that  the  prewar  level  of 
-fire-cured  exports  will  again  be  reached  because  of  the  trend  in  a  number 

of  foreign  countries  toward  cigarettes  made  of  lighter  tobacco,' 

1949  Price  Support 
to  be  Lower 

Price  -supports  for  fire-cured  are  related  to  the  Burley  loan  rate, 
which  is   expected  to  be  lov:er  than  that  for  the  1948  season.     The  fire- 
cured  loan  level  is  craiputed  at  75  percent  of  the  Burl^  loan  rate.     If 
the  Burley  parity  prices  on  Septen±.erl5  is'the"  sameas'on  July  15,   the 
Burley  loan  level  vrould  be  41,0  cents  per  pound.     Based*  on  this  assumption, 
the  fire-cured  loan  level  would  be  30.8  cents  per  pound  (75  percent  of  41.0). 
If  the  irdex  of  prices  paid  by  farmers  eases  a  little  further  between  July 
and  September,  the  1949  loan  level  "vrill  be  a  little  lower,    -The" prospective 
1949  support  price»f or  fire-cured  is  at  least  J  percent  -loss  than  last 
season's  support  price  of  31.8  cents  per  pound.     Prices  received  by  grovfers 
for  the  1948  crop  of  fire-cured  averaged  31.9  cents  per  oound^  which  was  a 
record.     Average  prices  for  the  I949  crop  may  be  a  little  lower; 

The  fire-cured  tobacco  placed  under  Goverrment  loan  comprised  about 
37  percent  of  producers'   deliveries  in  ea-ch  of  the  last  tvro  seasons.     At 
the  end  of  June  this  year,   nearly  70  million  pounds   (farm-sales-weight 
equivalent)  of  fire-cured  tobacco  remained  in  Government  loan  stocks  out 
of  the  100  million  pounds  received  froa  the  1946,   1947,   and  1948  crop 
tobacco. 


i 
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DARK  AIR- CURED,  TYPES  35-37 

Production  and  Supplies 

The  indicated  acreage  of  the  dark  air-cured  tobacco  tjrpes  combined 
is  about  31,000  acres — almost  3  percent  above  a  year  ago.  One  Sucker, 
type  35,  the  largest  of  these  types,  increased  nearly  4  percent;  while 
Green  River,  type  36,  dropped  nearly  4  percent.  iSompared  with  prewar, 
the  1949  Green  River  acreage  is  down  sharply — 45  percent.  The  Virginia 
Sun-cured,  type  37,  acreage,  which  accounts  for  about  a  tenth  of  the 
total  dark  air-cured  acreage,  is  approximately  one-fifth  larger  than  last 
year. 

The  August  1  indicated  production  of  dark  air-cured  tobacco  is  be- 
tween 34  and  35  million  pounds — very  slightly  lower  than  last  year.  The 
One  Sucker,  type  35,  and  Virginia  Sun-cured,  type  37,  are  up  about  2  and 
17  percent,  respectively;  but  Green  River  is  down  9  percent.  Prospective 
1949  yields  per  acre  are  about  2  percent  smaller  for  both  One  Sucker  and 
Virginia  Sun-cured  and  5  percent  less  for  Green  River  than  in  1948. 

,  Table  8,-  Dark  air-cured  tobacco:  Domestic  supplies,  disappearance,  and 
season  average  price,  average  1934-38,  annual  1939-49 


Year 


Total  types  35-37 

Average 
1934-38 

1939 
1940 
1941 
1942 
1943 

1944 
1945 
1946 
1947 

1948  1/ 

1949  1/ 

1/  Preliminary, 
2/  Estimated. 


Mil,  lb. 


35.5 

44.2 
42,5 
31.5 
35s2 
30.0 

44.9 
43.6 
49.6 
37.2 
34.8 

34.5 


Stocks  •  Total  -Disappearance  :  Average 
October  1-   supply  'Jear  begxnnxng:  P^xce  per 

;   ^^  _  ;  October  1   ;   pound 

'  Mil.  lb.  Milo  lb.   Mil,  lb,     '  Cents 


62,8 


98,3 


39.0 


9.4 


56.1 

100.3 

34.7 

7.3 

65.6 

108.1 

33,7 

7.7 

74.4 

105.9 

a. 9 

12,0 

64.0 

99.2 

33.9 

15.2 

65.3 

95.3 

37.6 

27,2 

57.7 

102,6 

42,2  •  • 

23.3 

60.4 

104.0 

43.6 

25.2 

60.4- 

110,0 

37.3 

22,5 

72.7 

109.9 

32,7 

25.8 

77.2 

112.0 

2/  38,0 

28.7 

1/  74.0 

2/  108.5 

AUGUST   1949  ...   24   - 

Carry-*over   of  dark  ciir«cured  on  Octobor   1,    1949,    is  estimated  at 
about  74  million  pounds,    4  percent  less   than  on  October  1,    1948,   but 
17  percent  higher   than  the   19o4-38  averagG,      Total  supplies   for   1949-50— 
produotion  plus   carry-over  mil  probably  be  near  108  million  pounds 
compared  mth  112  million  pounds   for   1948-49.     The  prospective   supply  for 
1949-50   is   10  percent  abcvo  prev.ar  and  in  excess   of  anticipated  requires^; 
ncnts  t  ;  ■  :    ' 

Exports  Raise  Total 
1948-^19  Disappearance 

Total  disappearance    of  dark  air-cured  tobacco  in  the  year  ending 
September   30  is  now  estimated  at  38  million  pounds,    about  15  percent 
above  the  previous  yoar* 

Domestic  use   during  .the   October   1948-  September   1949  period  is 
estimated  at  24  million  pounds   compared-  ivith   26  million  pounds  a  year 
earlier,      Chov/ing  tobacco  is   the  principal  domestic   outlet  for  dark  air- 
cured,   .  During' the   first  7  months   of  the  marketing  year  (October   1948- 
Ivlay  1949)    the  manufacture   of  che\v?.ng   (other   than  scrap  chevdng)  xm.s 
running  around' 7  percent  less- than   in  the  same  months  a  year  earlier* 

Exports    of  dark  air-cured  (including  Blaok'i'at)    in  the  year  ending 
September  30  are   estimated  at.  14  million  pounds    (farm-sales  v/eight)    — 
more  than  double  the  previous  3''car-  and  the   largest  since  the   early  1930' s. 
From  OctobDr   1948   through;  Juno   194,9,    Franco  took  more  than  3  million 
pounds'  (farm-sales  vreight),  in  contrast  to  the   same  period  a' year  earlier 
when  none  was   shipped  to  France,      Germany' got  more   than  600,000  pounds    in 
the,  recent  period  and  none  a  year  earlier,     Hetherlands  took  more  than 
twice  as  much  as  a  year  earlier.     The   exports   of  Black  Fat  from  October 

1948  through  June   1949  totaled  nearly  4  million  pounds  --almost  the   same 
as  in  the   comparable   period  of  the  preceding  year.     The;  principal  foreign 
destinations  were  Nigeria,    Gold  Coast,   and  French  West  Africa. 

In  1949-50-,    domestic  use   of  dark  air-cured 'may  be  about  the  same 
as  or  a  little   lower  than  1948-49,     Exports    in  1949-50  are  not  likely  to 
continue  at  as  high  a  rate  as   in  1948-4$  but  may  exceed  the   6-  to  8-mil- 
lion  pound  level  .of  1947-48  and  1946-4.7, 

1949  Price  Supports   to  bo  Lower 

Price  supports   for   dark  air-cured  are  related  to  the  Burley  loan' 
rate,   vjhich  in  the    1949  season  is   expected  to  be   lower  than  last  season. 
The  dark  air-cure.d  loan  level  is   computed  at  66   2/3  percent  of  the  Burley 
loan  rate.      If  the  Burley  parity  price   on  September  15  is   the   same  as   on 
July  15,    the  Burley  loan  rate  would  be-  41,0.  cents,  per  pound.     Based  on 
this  assumption,    the  dark  air-cured  loan  level  v/ould  be  27,3  cents  per 
pound   (66    2/3  percent   of  41, 0),      If  the   index  of  prices   paid,  by  farmers 
cases   a  little   fui-ther  betrsBeh  July  and  September,    the  price^  support 
level  would  be  a  little   lov/er.     The  prospective   1949   support  price  for 
dark  air-cured  is  betvjcen  3  and  4  percent  less    -than  last  season's   sup- 
port price   of  28,3  cents  per  pounds.     The  average  price  received  by 
grovrors    for  the   1948   crop  v;as    28,7   cents   per  pound — a  record  for  this 
kind  of  tobacco.     Prices    for  the  1949  crop  are   likely  to  be  near  the 
support  level. 


Dark  air-cured  to"baccp  -placed  under  (Joy erximent  loan  last  season 
comprised  aljout  one-fourth,  of  the  crop..   At  the  end  of  June  19^9 »   almost 
30  million  pounds  of  dark  air-cured  toTiacco  ffarm-sales-weight  equivalent) 
remained  in  Government  loan  stocks  or  a"bout  three-fourths  of  that  received 
during  the  19U6,  19^7,-  and  I9U8.  seasons, 

CIGAR  TOBACCO 
'Cigar  Fille:r.  Supply  ;_  '.  :  .    .  . 

.  •  .  The  19U9  acreage  of  cigar  filler,  types  Ul-UU,  is  likely  to  he  a 
little  helow  UU,000  acres — 2  percent  smaller  than  last  year's  harvested 
acreage,     Pennsylvania  Seedleaf ,   type  hi,   is  only  ahout  1  percent  lower; 

!hut   in  Ohioi  types  U2-^U,  dropped  10  percent  helow  the  19^8  harvested 
acreage,        •  "  •  ,  .  " 

Prospects  on  August  1  were  for  an  outturn  of .nearly  65  million 
'pounds  of  types  klJ^k  cigar  filler — ahout  5  million  pounds  less  than 
^last  year,   "The,  Ohio  filler  yields -per  acre  appear  to  he  down  shajrply 

from  a  year^ ago^. and  prospective  Pennsylvania, yields  per  acre  are  ahout 

5  percent  lower  than  in  19^8, 

Carry-over  of  cigar  filler,   typies  Ul-Uh,   on  Octoher  1  is  estimated 
at  132  million  pounds — 6  percent  higher  than  on  Octoher  1,  19^8,     Total 
supply  for  19U9-50 — production  plug  stocks — will  protahly  he  around     , 
197  million  pounds  compared,  with  l^U  million,  pounds,  last  year. 

The  Puerto  Rican,  type  U6,  tohacco  marketing  quota  for  the  crop 
to  he  harvested  mostly  in  early  I950  is  25  million  pounds.  Total  sup- 
plies in  1950  will  he  lower,  hecause  of  the  reduction  in  stocks. 

Cigar  Binder  Supply  '  .  '     T  ..  *.  ■         " 

-"    .  The  'indication  foir  cigar  hihder  is  ahout  39,000  acres — 2  l/2  per- 

cent less  than  that  harvested  last*  year.     In  the  Connecticut  Valley,   the 
'Broadleaf,   type  51»   acreage  is  near- last  year's,  while  the  Havana  Seed, 
type  52,   is  a  little  larger.     In  Tfisconsin,   the  type  5^  acreage  of 
Southern  Wisconsin  is  slightly  larger  than  a  year  ago,  hut  the  type  55 
acreage  dropped  ahout  11  or  12  percent. 

The  prohahle  hinder  production  this  year,   haised  oh'Au^st  1  prbs- 
-pects,    is  59  million  pounds — k  percent  less  than  in"  I9US,     The  Cohnecti- 
-cut  Broadleaf,   type  51»  'and  Northern  Wisconsin,   type  55»   crops   are 
•likely  to  he  S  or  9  percent  helow  -last  year,  -while  "Connecticut  Valley 
•and  ¥ew  York-Pennsylvania  Havana  "Seed,   types  .52  and  53»  will  he  nearly 
-the  same  as  last  year,  ,  -The  prospective  Southern  Wisconsin,   type  5^» 
-crop  is  6  percent  larger  than  a  year  ago,      '  •  - 

Carry-over  of  all  hinder  type's  comhined  on  Octoher  1,  19^9»  may 
'drop  to  117  million  pounds  or  7  percent  "below  that  of  0cto"ber  1,   19^8, 
•The  total  supply  of  hinder  types  f-or  19U9-50-,-prodUction  plus  carry- 
over— will  prohahly  he  around  176  -million  pounds  or  11  million  less  than 
ay  eat.  ago,  ■      .  _  .':■    " 


AUGUST  I9U9  -  26  - 

Table  9»-  Cigar  tobacco:     Domestic  supplies,  disappearance,   and  season 
average  price,   average  193^^3^?  annusLl  1939-^9. 
.,  ■  ■■         ,  {farro>8.ales  weip:h%) 


Year. end 
;-.  type .    ; 


Total  filler  types 
Ul-UH  2/ 
Average  193U-,3§ 

1939 

lQl+0 

I9U1.   •  ,   ■ 
I9U2  -■'■ 
I9H3  ;.  -  ■ 
19UU  • 

19^5 
I9U6 

...  ^19^7  •'^■ 
.  19HS  i/  .. 

19^9  3/ 

Total  "binder  tyxies 
51-56 
Average  193U-3g 

'  '■■':  1939     •    - 

:;■■  191^0 
19^1"'  • 
19^2 
.-■•:  19^------ 

.       191A.'     *    ■•• 
19U5  '     ■■■  '■' 
19U6 
19^7 
191^  3/ 

.•     19^9  iA,  : 

Total  wrapTDer  types 
61-62'         '  '\ 
Average  193ll-3g 

1939 
I9U0 . 

■  I9H1.  ■       .'' 

■  19^2  -.      , 
13^-5  .■■■-- 
I9UU  -■      -•-. 

I9I+5     •    ..    . 

I9H6 

19I+7 

19US  37  ■  .    ■ 
19^9':  1/ 


Stocks-   ;    Total    J  Disappearance t    Average 
Production: October  1:    Rntmlv  '.year  "beginning:  price  per 
_  _^ ■  y      y         .   ^^gP^y  .October  1  1/  .      pound 

Mil.  l\     Mil.  l"b.     Mil.  l"b.         Mil.  l"b.  Cents 


US.9 

63.1 
6if.7 
7.1*2  ■ 

53.8 
H7.0 

5S.g 
U9.9 
6H.U 
.63.2 
70.U 
6U.6 


'Ui.S 

63.3- 

67.9 
61.6 
55.2 
51.0 
57.2 
62.1 

73.8 
70.3 
•61.0 

58.  S 


S.U 


159  i9 


20g,g 


iUi,9 

.,    205.0 

■ i5i;o- 

215.7 

-I57v0 

22g,2 

166.  g 

220.6 

153.6 

200.6 

1U5.U 

20U.2 

1U2.9 

192.g 

122.7' 

193.1 

-1-22.2 

185.^ 

123.7 

,      19^.1 

hJ  132.0 

y  196.6 

165.1 

206.9 

'■  116.6 

179.9 

13U.9 

202.g 

136.7 

198.3 

137.9 

193.1 

126.7 

177.7 

108.5 

165.7 

102.3 

I6U.U 

103.5 

177.3 

123.7 

19^.0 

125.8 

lg6.g 

U/' 117.0 

hJ  175.8 

11. g 


ll.H 

10,1 

9i5 

13  .-6 

10.1 

12,7 

9.? 

-13.2 

10,0 

13,0 

11.3 

lU.3 

11.2 

1^.7 

12.5 

13.6 

13.5 

-     13.^ 

lU.6. 

1K5 

15.5.  .. 

.,    ..16.6 

20.2 

21,5 

23.1 
22,g 

22,U 
23.0 
25.6 

25.9 
26.1 

26,9 

29.1 

32.1 


5K^' 

5^.0 

•    5g.7 

■6l;H 

-    .67.0 

55,-2 

61.3 

••     6U^l 

■  70.9 

■•■'-'-  61.7 

hi-  62.1 


60.5 

U5.0 

66.1 

.    60.U 

-  .  66.U 

69.2 

..   .63.J+ 

60.9 

53.6 

..  6g.2 

y  69.g 


9r-3 

7.9 
10.  U 

.9.6 

«.7 
10,9 
12.3 
12,7 
12.^ 

.12.5 


lO.U 

11.7 
12.0 

12.5 
13.2 

18.6 

19.5 

3^.0 
32. g 
30.6 

25.g 


12.5 

16.6 
1H.5 
16.9 

20.  U 
3.0.3 

0.9 

7.7 

52,7 

1^3.^ 
Ui.g 


J 


7g.3 

.^67* 7 
77.6 

,98.^ 
132.1 
167.7 
196.1 

197.3 
23U.0- 
296,0 
263.0 


1/  Stocks  and  disappearance  foi-  types  56,  61,  and  62  are  as  of  July  1. 
2/  A  small  quantity  of  type  U5  for  I939  and  I9U0  not  included.  ^J   Prelimi- 
nary, y  Estimated, 
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Ci^ar  Wrapper  Supply 

Cigar  wrapper  prospects  are  for  15,^00  acres  —  almost  3  percent 
above  last  year's  harvested  acreage.  Most  of  the  increase  appears  in  the 
Georgia  and  Florida  Shade -grown,  type  62,  which  gained  about  7  percent. 
The  indicated  acreage  of  the  Connecticut  Shade -grown,  type  61,  is  up  very 
little  over  that  harvested  in  19^8.  Cigar  wrapper  acreage  has  increased 
nearly  75  percent  over  the  prewar  average . 

Production  of  cigar  wrapper  this  year,  according  to  August  1  indi- 
cations, will  he  near  15.5  million  pounds  compared  with  Ik. 6  million  pounds 
in  1948.  The  prospective  crops  of  Connecticut  Valley  Shade-grown,  type  61, 
and  Georgia  and  Florida  Shade -grown,  tjrpe  62,  are  each  about  6  percent  above 
the  19hQ   crop. 

Carry-over  on  July  1  was  I6.6  million  pounds  or  almost  2  million 
pounds  larger  than  a  year  earlier.  Total  supply  of  cigar  wrapper,  types  61- 
62,  for  19it-9-50  —  production  plus  stocks  --  is  32  million  pounds  --  10  per- 
cent higher  than  the  19^8-1|9  supply  and  well  above  most  previous  years. 

Disappearance 
During  19^8-1^9 

The  total  disappearance  of  cigar  filler,  ty^ies  it-1-lj-U,  in  the  year 
ending  September  3O;  19^9>  is  estimated  at  arounci.  62  niilion  pounds,  about 
the  same  as  last  year.  The  total  disappearance  of  cigar  binder  in  19^8-i+9 
is  estimated  at  nearly  70  million  pounds . 

Domestic  use  of  cigar  tobacco  has  probabV/  been  smaller  than  last 
year.  United  States  cigar  consumption  from  OcuJLjsr  19'4-8  through  July  19^9 
was  running  about  2  percent  below  the  same  months  a  year  earlier.  Scrap 
chewing  manufacture  from  October  19^8  through  May  19^9  was  running  5  per- 
cent below  the  comparable  period  of  19'i7-it-8.  Exports  of  cigar  tobacco  have 
shown  sharp  increases.  The  total  cigar  tobacco  exports  from  October  I9U8 
through  June  19^9  were  over  20  million  pounds  (farm-sales  weight).  During 
the  same  period  a  year  ago  (October  19if7-June  19^8),  cigar  tobacco  exports 
were  between  5  a^nd  6  million  pounds ,  Separate  figures  on  cigar  tobacco 
exports  by  types  are  not  tabulated;  although  beginning  with  January  19^9; 
cigar  tobacco  exports  for  each  of  the  three  classes:  binder,  filler,  and 
wrapper- are  being  tabulated.  It  is  estimated  that  approximately  one-third 
of  total  cigar  tobacco  exports  (Octoberl9ij-8-June  19if-9)  was  Puerto  Bican 
tobacco,  type  J|6,  which  is  mostly  used  for  cigar  filler.   The  largest 
quantity  of  cigar  tobacco  in  the  recent  9-month'  period  went  to  Germany 
(12  to  13  million  pounds  —  declared  weight).   'Substantial  quantities  went 
to  French  Morocco  and  Algeria,  neither  of  which  took  any  in  the  fiscal  year 
19'^■7-i^8.  Other  foreign  destinations  included  Netherlands,  Denmark,  and 
Austria.  Belgium- Luxembourg,  Canada,  and  Switzerland  also  took  some,  but 
Sweden  took  comparatively  little  although  she  got  a  substantial  quantity  a 
year  earlier. 

Cigar-wrapper  disappearance  during  the  year  ended  June  30,  19^;  was 
12  1/2  million  pounds,  practically  the  same  as  last  year  but  about  one-third 
higher  than  the  ig^k-^S   average.  United  States  imports  of  cigar-wrapper 
leaf  have  continued  well  below  prewar  levels. 


TS-49 
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194.8  Prices  Mostl:;- 
Below  1947 

vMarketings  of  Pennsylvania  Seedleaf,   type  41>  were  long  dra-vm  out 
Yirith  much  price  uncertainty  prevailing  during  most  of  the  first  half  of 
1949.     For  the  1948  crop  as  a  whole,   growers  received  an  average  of 
26r3- cents  per  pound — 14  percent  less  than  in  the  previous  season.     Prices 
of  the  Oliio  types  42-44  averaged  23 »0  cents  per  pound — about  one-fourth 
less  than  the  1947  season  average  price, 

Connecticut  Valley  Broadleaf,   type   51,   growers  realized  an  aver- 
age of  60,0  cents  per  pound  for  the  194S  crop — 13  percent  higher  than  in 
the  previous  season,  when  the  general  average  vras  lovfered  by  pole  sweat 
damage f     The  1948  Connecticut  Valley  Havana  Seed  crop  averaged  62.3  cents— 
15  percent  below  the  1947  crop  average.     The  New  York-Pennsylvania  Havana 
Seed  crop  brought  an  average  of  25,0  cents — 12  percent  lower  than  the 
1947  average.     Southern  YJ'isconsin  tobacco,   type   54^  averaged  22,,4  cents — 
about  the  same  as   in  the  previous  season.     Northern  Wisconsin,   type   55^ 
prices  dropped  sharply  to  average  only  23,0  cents — one-third  less  than 
the  1947  season. 

The  1948  crop  of  Connecticut  Shade-grovm  wrapper  brought  ^^2,90 
per  pound  and  the  Georgia-Florida  Shade-grov/n  averaged  $2,15  per  pound. 
Both  vfere  below  the  1947  season  averf-ge  with  the  greatar  decrease  oc- 
curring in  the  Georgia-Florida  type. 


Table  12,-  Tax-paid  withdravrals  of  tobacco  products  in  the 
Unit.jd  States,  fiscal  years  1948  and  1949^ 
and  January-July  1948-49  l/ 


Products 


Fiscal  year 


January- July 


1948   ;     1949     i Change    ;       1948   ;       1949   ; Change 
Million    Million    Percent  Million    Million     Pcroent 


Small  cigarettes 

Large  cigarettes 

Large  cigars 

Small  cigars 

Snuff  2/ 

Manufactured  tobacco  2/' 


t  345,198    352,207        /2.0    199,537    201,347  /.9 

.5  .       ,    .9     VSO^O  ,3  .5      /66,7 

-9.2 
-1.5 
-4.3 


5,638 

87 

41.0 

205.7 


5,693 

79 

40.4 

196  >9 


3,199 

53 

24.3 

112,6 


3,109  -2,8 

44  -17.0 

22,6  -7.0 

109*2  -3.0 


1/    Based  on  sales  of  revenue  stamps,   and  includes  products  from  Puerto 

RicO; 
2/    Million  pounds. 
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Taljle  10.-  .Aareage  of  toTjacco'in- the  United  States,  "by  types, 
193^38  average;   igUg  arid  19U9  and  percentages 


Total  flue-cured,   types  11-lU: 
Old  and  Middle  Belt,   type  11 
Sastepn-.llorth  Carolina^ .  type  12 
South  Carolina,   tjrpe  I3 
Georgia  and  Florida,   type  lU 

Total  fire-cured,  types  21-2U: 
Virginia,    type  21 
Kentucky  and  Tennessee,   type  22 
Kentucky  and  Tennessee,  .type  23 
Henderson,   type  2k 

Burley,  type  31        _  , '       '■ 

Maryland,   type  32 

Total  dark  air-cured,   types  35-37* 
One  Sucker,   type  35 
.  G-reen  Eiver,    type^36  ■       . 
Virginia  Sun-cured,    type. 37  ' 

Total  cigar  filler,  ^types  1+1-UU:     - 
Perinsylvajiia  Seedleaf,    type  Ul 
Miami  Valley,   types  UZ-hk 

To.tel  cigar  "binder,   types  51-56: 
Corinecticut  Valley  Broadleaf ,   type 
Cpnn.  Valley  Havana  Seed,,  type  52 
N.  Y,   and  Ps.,  Havana  Seed^   type  53 
Southern  Wisconsin,   type,  5^  > 

Northern  Wisconsinj   type  55  • 

Geoi-gia  and  iFlorida.  Sun-gro'/m,  type 

Total  cigar  wrapper,  .typefs  '6l-62:  . 
Conn.  Valley  Shade-grown,  type  61 
Ga,   and  Fla;'  Shade-grovm,    type  62 

Louisiana  Perique,    type  72 

*  ,"■■■•■■ 

Total  all  types 


51 


56: 


: Percent age  change 
!l9H9l/.:  19314-32  :194g  to 
;to  19%   ;    I9H9 


Thou, 
acres 


'Thou, 
acres 


Thou, 
acres 


Percent     Percent 


g63.l 

327.1 
296.6 

155.7 
83.7 

gg3.g 
320.0 
290.0 
175.0 
9g.g 

9Ul.g 
33S.O, 
310.0. 
lg5.o 

lOg.g. 

+9.1 
.   +3.3 

+^.5 
+ig,g 
+30.0 

+6.6 

+5.6 

+6,9 

+5.7 
+10.1 

135.2 
23.1 
76.7 
32.U 

3.0 

62.6 
11,0 
3H,g 
16.6 
.2 

5g.l: 
10. l^ 

31.5; 

16.0. 

.2  . 

.-57.0- 
-55.0 

-5S.9 
-50.6 

-93.3 

-7.2 
-5.5 
-9.5 
-3.6 
-.0 

3^7.2 

U32,o 

UI17.I  : 

+2g.g 

+3.5 

36.7 

U6.6 

50,0  : 

+36.2 

+7.3 

H2.0 

19.9 
ig.g 

3.3" 

29.9 
16.2 

10.7 
3.0 

30.7 

-i6.g 

10.3 

3:6 

-26.9 

-15.6 

.   -U5.2 

:     +9.1 

+2.7 

+3.7 

-3.7 
+20.0 

3S.0 
23.U 
1U.6 

UU.6 

3g.^ 
6.2 

U3.6 

3g.o 
5.6 

':  +1^.7- 
.  +62.U 
■  -61.6 

-2.2 
-1.0 
-9.7 

2/29.9  • 
7.2 
5,H' 

.7 
g.9  • 
6.7 
2/  1.0 

39.^ 

9.3 

9.0 

.     1.0 

g.2- 

12.2" 
.1' 

3g.g. 

9.3 

9.3 
1.0 

Si3 
10.  g 

.1 

'+29.g 

:+29.2 
:+72.2. 
:+U2.9 

.  -6.7 

:+6l.2 
-90.0 

-2.5 
.0 

+3.3 

.0 

+1.2 

-11.5 
,0 

g.9 
6.3 

■2.6 

'     15.0 

10.5 
■U.5- 

15,^ 

10,6 
U,g 

+73.0 
+6g.3 
+gU.6 

+2.7 
+1.0 
+6.7^ 

.3 

'}  ■ 

.      A 

+35i3 

+33*3 

1,501.3  3 

.,55^.6  1,625,9 

•+g»3' 

+U.6 

1/     Preliminary..  ,  ;    ,, 

2/    "Include^  a  small  amount   of  type  U5  supplanted  "by  type  56. 
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Tatle  11,-  To'bfecco: .    Yifeld  per  acre  "by  classes  and  types, 
specified  'avferages,   and  annufel  193IUI+9 


»<.  ■ 


I  riMe-'  •  Fire-  ' 


'•  Period  '-  "  eured  *  cured 

.]ii-iu:€i-2U 


> Pounds;  Pounds  Pounds  Founds  Pounds  Pounds  Pounds   Pounds    Pfatinds 


192i^^2g  ar,  :     .676 
1929-^33  >v.:i.::  707. 

l93^3SW.';i  ,:  856 


193^;" 

1935" 

1936 

1937 

193s 


1939.U3  av. 

1939' ■■ 

19^1 
19  Us, 
I9U3  .. 


822 
92s 
790 

•875' 
866 


963 


:* .  -  922 

:•  1.025 
:'  905 
•:  1,02U 
:•   :93S 


I9UU-US  aT,   :   1,132 


I9U5  ' 
19^ 

19^7  •■ . 
19!^  2/ 


1,069 
1,088 
1.137 
1.135 
1.233 


19^  2/     :;  1,233 


.I93MS  a-r,  to: 

19U4-U8  aT,    :  '+32.2 


I9U8  to'  19I1.9 


;o 


Cisrar 


Filler:Binder 
U1-U5  :  51-56 
1/       :    1/ 


767-!   SO7   '■     781         78U^   I.3U0    1,256       l.OUl        765 
777   \  111  :     683        S03    1,035    1,350      1,039        770 


811 

S7U 
S23 

7S7 

^•8^0 

740 


923    -.385 
:g6s 

S8S 

935 
982 

9U3 


.  S19 

Iks 

;  831 

720 

.  79^ 

775 

729 

820 

.907 

650 

833 

7S0 

837    1.266  "l,U65     •     95U       865 


885  T 

1.255 

1,550 

l.OUO 

852 

Shi 

1,288 

1,531 

.971+ 

905 

1^-5 

1.3^^ 

1,559 

i,oU6 

S07 

902 

I.20U 

1,1430 

"851 

895 

828 

1.239 

1.255 

860 

866 

755  •■■•958    1,323    1,526        '982     '986 


.931 

1,0% 

820 

908 

850 

905 

985 

775 

967 

.980 

7U0 

1,037 

,982 

590 

■972 

1,292- 

1,337 
l,%7 
1,2%- 
l.^Ul 


1,536 
1,530 
1.503 
.1,52(5 
1.5^0 


l.oUU 
922 
939 
963 

I.OUU 


9U0 

1,036 

■966 

1.023 

,  ;96U 


1,071     1,221+         769     1^107     IVU57:    a,538-       1,008     l.,l6l 


1,022 

■  951 

,189 
,02l| 
.170 


1,189 
1,127 
1,256 

1,153 
1,396 


.117     1,302 


850 

525- 

925 

795 

750 


750    1,123    1.U81  .1,515      1,065    i;2U2 


1,116 

.1,1+93 

1,5^7 

1/075: 

1.116 

988. 

1,281 

1,529 

l.OOi 

1,091+ 

1,215 

l.^^OU. 

1,551 

1,000 

1,182 

1,051+ 

I.U29. 

1,527 

992" 

1.139 

1,163 

1,578 

I.53U 

973 

1,275 

Percent a/sre  change 


l7 itora  1936  to  1939, 
2/     Preliminary,  • 


+32.1    +1+9,5     .^-2,7    +32,3    +15.1      +5,0       +5.7    +3l+,2 

-^.5      -'6,7'\..o      -3.U      ^6.1      -1,2.     +3.3-^2-46 

type  1+5  (filler)  supplanted  "by  type  56  ('binder),  "^      ^~' 
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Table  13.-  Production  of  mEinufactiired  tobacco  in  the 
United  States,  for  specified  periods 


Calehd&r 
year 

Chewing 

Smoking 

'-Plug  ; 
1 Mil. lb. 

Twist  ! 
"Mil. lb. 

Fine-  : 
cut     J 

Mil.  lb. 

4 

Scrap  , 

• 

Mil. lb. 

Total  ; 

:  Snuff 

Mil.  lb. 

Mil.- lb. 

Mil.  lb. 

1937-a  ' 

average 

t .    52.6 

5 '9 

■'  4.7 

43.4 

106.6 

198.7 

38.0 

1942  ■ 
1943 
.1944 
1945 

1^6     ..                 ! 

54.3 
:     58.9 
:     61.7 
1     59.7 

51.8 

6.0 
6.3 
6,5 
6.7 
5.8 

5.1 
4.5 
4,1 
4.0 
3.3 

48,3 
51.4 
52.9 
47.7 

46.a 

113.7  . 

121.1 

125.2 

118,1 

107.5 

175-.7 
162.8 
139.9 
168.5 
106,4 

41  ..0 
43,2 
42.0 
43.8 
39.4 

■1947               : 
1948 

47.4 
45.3 

5.2 
5.6 

3»7 
3.2 

42.2 
42.4 

98.5 
96.5 

104.7 
107.6 

39.2 
40.3 

Jan. -June             ! 
1948 

!     22,3 

2.g 

l»7 

* 

20,5    ' 

.  ^7.3 

52.7 

20.7 

Jan.cjune 
1949 

!     20*9 

?.9 

lA 

19.2 

Ul+,lt- 

52  ,.9 

20,3 

Percentage  chan^Te 

1947  to  1948 

:     -4»4 

7^7,7 

-13,5 

As 

-2.0 

y^2.8 

A.i 

J^.n^Jime  1948-49 

I    -6,3 

/^.-e 

-17-6 

-6.3 

-6,1 

M 

-1.9 

Table  iH.-  Fiscal  year  receipts  from  Federal  taxes  on  tobacco 
products  in  the  United  States,  1935~39  average,  annual  19^6-^9 


Year 

ending 

June  30 


Average 
1935-39 

19^6 

19*+7 
igUs 
19U9 


Oxgall  _^,  • 

2/         :        pnd 

— '  ; . smoking 


All  other  " 

•r/  :     Total 


1.000  dol.  1.000  dol.  1.000  dol.  1.000  dol>  IJSSl^^s^   .',,000  dol. 


U5b,90g      12.677     ■     5^,712 


1,072,971 

i,li+5,26g 

l,20g,20U 
1.232,735 


Ul,i;5^ 

Ug,35H 

H6,752. 

>5;590 


Hl,96l 
36,5US 
3T,02U 

35,^35 


6.677 

7.373 
7.P5.4 
7,372 
7,272 


l,2lU 

1.760 
5VU 

92g 

gH3 


532, igg 

1,1(^5,519 
i,yv7,76g 

1. 300,2gO 

i,32i.S75 


1/ Includes  large  cigarettes. 

2/  Includes  small  cigars. 

3/  Leaf  dealer  penalties,  floor  taxes,  cigarette  papers  and  tubes,  etc. 

Bureau  of  ^^ricultural  Sconomics,  Compiled  from  reports  of  the  Bureau 

of  Internal  Revenue. 
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•     ■  -    BMk  STUDY  OF  FLUE-CURSD  TOBAGCO  PRICES   l/ 

-  'In  connection  v/ith  the  Research  and  Marketing  Act  project  on  "Prices, 

Supply,   and  Consumption  of  Tohacco  and  Tobacco  Products,"  tho  Bureau  of  Agri- 
cultural EjSchcnioT   is  studying  the  pricec   of  fluo'-curod  tohacco. 

The:  Taria^lon-  in.  prices  received  for  flue-cured  tobacbo  is   of  con- 
tinuing intoroat  to   grovrors,   jmrohousomen,.  huyers-,   exporters,    and  r.iany  o^'':cr 
others  rdiose  fiopnomic  position  is  vitally  affected  "by  v/hat  happens    in  the 
great  tobacqei  jnsirkcts    of  the   southeastern  United  States,     One  phase   of  the 
present  study,  has   centered  laojstlj'-  on  .some   conparife ens"  between  prices   of 
tobacco  sold  in  4  of  the   5  flue-curod  marketing  ai"cas.      In  3  prewar  seasons 
1936,-  1937,    and  1938  and  in  3  postrjar.  seasons   1946,    1947,   and  1948,   the 
average  price,  for  total  sales-  in  the  Did  Belt   (south" central "Virginia  and 
west  central  llorth  Carolina)   ranged  mostly  between  0,3  and  6,7  cents  per 
pound  lov.'or  than  the 'Average  pricfcs   of  flue-cured"  in  the   other  5  belts 
selling  tied  i:obacco#.  2/     Hov;cvcr,   according- to  sfimplo   data  on  prices  for 
individual   grades,    the  average  prices   of  selected"  Better   grades   of  Old  Belt 
flue-cured  haye    generally  been  relatively  close  to   or  even  above  the 
averj?,ge." pricey   of  those   sasie  .grades   in  the   other  3  belts   selling  tied 
tobacco.      In  1947  and  1943,    the  price-average   of  Old  Belt  Letter  grades 
exceeded  by  0.1  to   1,3'  cents  per  pound  the   comparable  price-average  in  each 
of  these   other  3  belts,    except  in  one   instance.     Relative  price  differentials 
of  Better,  Medium,    and  Poorer- .groups  of  grades  ha"vc   generally' narrov.-cd  in 
the   last  2  or  3  seasons   compared  \.ith  1036  and  1937,     In  193o,    the  pattern 
of  these  prices   differed  quite  markedly  from  the  other  years,-    As  the  study 
pro'g^osscs,   an  attempt  mil  hc'irAde  to  evaluate  the  price  relationships 
among  types   and  the  various   factors   that  may  have-  influenced  them. 

The  sales   and  prices   of  flue-cured  tobacco"  on  auction  markets  are 
clas<":ifiud  acpording  to  5  typos   that  arc   largely  "produced  in  North 
Carolina,   Virginia,  South  Carolina, "Georgia,    and  Florida  as   indicated  on 
tjic  xiap  shov.'h  on  the  following  page,  ,  These"  5  -types  are  as  follovra: 

Tj-pe   11(a):      Old  Belt  in  south  ccn"bral  Virginia  and  vrost  central 
■    ■  North  Carolina, 

Tj.'pe   11(b):     Middle  Belt   in  central  Forth  Carolina, 

Type   12: ■  •  Eastern  North  Carolina,  : 

Type   13:     South  Carolina  andBorder  North  Carolina. in  eastern 
South  Carolina  and  southeac tern  North  Carolina, 

Tjr-pe   14:      C-corgi'\  and  Florida  in  south  central   Georgia  and  north 
central  Florida, 


l/- A  sunimary  of  some  preliminary  findings,    *  »        •■     ■    ' 

2/  Tobacco   in  "the  Georgia-Florida  bolt  is  sold  in  untied  form.. 
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iuction  markets  at  numerous  points  in  each  of  these  areas  operate 
during  the  marketing  season.     The  type  lU  markets  usually  open  in  late 
July,  followed  in  August  "by  types  I3  and  12  markets,   and  in  Septemter  "by 
types  ll("b)   and  ll(a)  markets.     Marketings  of  tj^pe  lU  generally  close  in 
late  August  or  early  September,    and  the  markets  for  the  other  types 
generally  close  in  the  same  sequence  that  they  open.     In  most  years,   the 
last  flue-cured  auction  markets  have  closed  "by  Decemher;  "but  in  some 
unusual  seasons,  marketings  have  continued  through  January  or  later. 

The  marketings  of  flue-cured  to"bacco  in  three  prewar  seasons, 
1936  to  193^9   and  in  three  postwar  seasons,   19U6  to  19^8,   are  considered 
in  this  summary. 

Flue-cured  deliveries  to  type  12  markets  exceed  those  of  the  other 
types  and  comprise  around  one- third  of  the  totals     The  volume  of  producers' 
sales  in  type  ll(a)  markets   are  ahout   one-fifth  of  the  total,    and  another 
one-fifth  is  marketed  in  tyoe  I3  markets.      Type  ll("b)  markets  account  for 
close  to  13  percent  of  the  total,    and  type  lU  markets  for  the  remaining 
11  or  12  percent  (see  tahle  l). 

Table  I,-  Flue-cured  tohacco:      Producers'    sales 
"by  types  and  percentage  comparisons 


Crop 

Quant i 

ties  sold  at  auc1 
12   :   13   • 

;ions 

~ii(a) 

:  ll(-b)  : 

Mil„  Ih.  M 

92 
llg 

99 

lU  ■■■ 

Mil.  Ih, 

90 

gg 

106 

Total 

Mil,  Ih. 

il.  Ih 

216 

295 

2U5 

„  Mil.  Ih, 

133 

101 

170 

Mil.  Ih- 

1936 
1937 

-'. ;      193s 

151 
163 
15s 

6g2 
g55 
77g 

19  U6 

19U7 
19US 

300 
262 
235 

170 
162 
lUi 

U3U 
U50 
35U 

302 

275 
231 

136 
156 
121 

1.3^ 
1,305 

l,0g2 

19Ug  as  perc 
of  I936-3S  ave 

ent 
rage 

age 

150 

137 

lUo 

lUo 

127 

139 

20 

Individual 

type 

as  percent 
21 

of  total 
12 

1936-33  aver 

13 

33 

100 

I9U6 
I9U7 

19  Us 

22 
20 
22 

13 

12 

13 

32 
35 
33 

23 
21 
21 

10 
12 
11 

100 

100 
100 

Bureau  of  Agricultu] 
Market  Review.  Tobac 

cal  Economics.  Producers' 
:co  Branch,  PMA 

sales  fron 

1  Flue- Cured 
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The  Tol-ume  of  flue-cured  marketings  in  19^3,  although  approxi- 
mELteiy one-fifth  less  than  in  I9U6  and  19^7,  was  nearly  two-fifths  larger 
than  the  1936-33  average,  .  This  sulistantial  increase  over  the  past  decade 
has  occurred'principally  in  response  to  the  greatly  expanded  cigarette 
consiimption  in  the  United  States  over  prewar»  The  19^8  marketings  in 
type  11(a)  markets  "were  50  percent  ahove  the  193^33-^ average,  and  the  rela- 
tive increases  for  types  12  and  I3  were  each  ahout  Uo  percent.  Type  ll('b) 
market  volume  increased  37  percent  and  tyoe  lU,  "by  27  percent. 

Comparisons  of  prices  received  by  farmers  for  individual  types  of 
flue-cured  have  "been  made  to  determine  what  differences  or  similarities 
exist.   In  each  area,  except . Georgia  and  Florida,  tobacco  is  prepared  for 
market  "by  farmers  who  arrange  and  tie  the  leaves  into  hands.  These  hands 
consist  of  roughly  15  to  20  leaves  tied  at  their  "butts  by  a  tie-leaf. 
In  the  Georgia  and  Florida  area,  the  flue-cured  tobacco  is  marketed  untied, 
that  is,  m  loose  form.  Because  of  this,  somewhat  lower  prices  have 
generally  prevailed  and  a  fairly  definite  price  differential  is  recognized 
between  prices  of  tied  and  untied  tobacco. 

The  season  average  prices  for  producers'  sales  by  tj'pes  for  the 
years  under  consideration  are  shown  in  table  II.  In  the  individual  yesrs 
I9.U6,  19^7*  end  l^hS,    seasons  average' prices  for  the  individual  tynes 
ranged  between  75  and  137  percent  higher  than  their  193^-32  averages.  Inter- 
type  price  relationships  of  these' over-all  season  averages  are  sho\im  in 
the. lower  half  of  table  II  by  computing  all  other  flue-cured  types  as  a 

,  Table' II,-  Flue-cured  tobacco:   Season  average  prices 
-   of  -auction-  sales,  by  types  and  percentage 
comparisons,  1936-3S  and  I9U6-US 


Crop 


1936 

1937. 
193s 

19^6 
I9U7 
I9US 


1936 
1937 
193s 

i9U6' 
19U7 

19  Us 


iiTiy 


Cents 

20.9 

21.2 

.  22.3 

U3,6 

3S»3 

H9,6 


100 
100 

10b 

100 
100 
100 


Average  price  per-  pound 

11(b)    :   •  12  • :    13 

Cents      '  Cents 


25  »1 

25.5- 

22,!+ 

U7.2 
U2,6 
51.0 


23,2 

25. S 

23.3 

52.7 

!+3.5 
50.0 


120 
120 
100 

lOg 

111 
103 


111 
122 
lOU 

121 
llU 
101 


Cents 

20.7 
21.6 
22.6 

.50.3 

U2.U 

51.1 


Type  ll( a)  price  ?=  100 


99 
102 
1.01 

115 

Hi 
1.03 


'iW 


Cents 

21,0 
20.0 
20.3 

U3.2 
3S.I 

H7.5 


100 

9H 
91 

99 
99 
96 


Bureau  of  Agricultural  Econoiriics ,  Average  prices '  from  Flue^Cured 
Tobacco  Market  Review,  Tobacco* Branch,  PMA. 
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percent  of  the  ll(a)  price»  ,  T^e- season  aversge- prices  of -.  types  ll('b) 
and  12  generally  exceeded  those'  of-  type  ll{a)^  Jbut  -the  spread  was  Tory 
narrow  in  193s  and  19 '-"-S,  The  season  average  prices,  o-f  types  11(a)  and 
13  were  relatively  close  together  in  1936r'  1937»  193S»  and  again  last 
'season \(1QUS)«.  In  19U6  and  19H7»  however,  the  type  I3  average  price  was 
moderately  higher  than  that  of  ll(a)r.  The  type  iH  season  average  price 
was  generally  Ijelow  the  averages'  of  the  other  flue-cured  types, 

.  Fiue-ourod'-feo'bacco  is  sorted  tiy  farmers'  into  several  piles  which,  ' 
when  .'brought  to  auction  warehouses,  fall  into  numerous  individual  grades. 
There  are  around  120  individual  grades;  and  in' recent  years,  the  grade 
designation' of  each  pile  has  'been  determined  prior  to  auctioning  Tsy  G-overnr- 
ment:  inspectors  in  accordance  with  United  States  standards.  In  the  153^-3^ 
period,  only,  part  .of  the  markets  had  official  inspection, 

A  more  rigorous  comparison  of- prices  among  types  is  possi"ble  "by 
comparing  individual  grade  prices  from  sample  data  collected  Tsy  PMfi.  for 
market  news  report s^  For  the  three  prewar  .years ,  193^-3^t  ^^cL  the  three 
Postiirar  years,  I9U&-US,.  those  prices  'by  grades  were  cxajnined  for  each  of 
the  types  of  flue-cur-ed  ll(a),  ll("b),  IE,  and  13.  Type  lU  prices  were 
omitted  from  comr.erisons  "because  of  the  differential  resulting  frcim  the 
practice  of  marketing  untied  to"bacGo, 

Because  of  the  large  numljer  of  grades,  prices  of  several  repre- 
sentative grades  were  selected  for  intensive  examination.  These  selected 
individual  grades  were  separated  into  three  groups — Better,  Medium,  and 
Poorer,  The  simple  average  price  of  .11  grades  was  calculated  to  derive 
the  average  price  of  a  group  of  graxles  vrhich,  hereafter,  is  referred  to 
as  Better  grades.  The  same  11  grades  were  included  to  derive  the  average 
prices  of "Better  groups  within  each  type,  A  Medium  group  .average  price 
was  computed  on  the  "basis  of  5  grades,  and  a  Poorer  group  average  ;iras 
"brsed  on  S  grader-.  Prices  of  identical  grades  v;ithin  each  type  were 
averaged  as  in-  the  case  of  the  Better.'group,  These  computed  price-averages 
for  the  groups  M thin  each- tj/pe  are  shovm  in  ta"ble.  III.  (pj,'39)'»  Arerag&rpricc 
for  each  group- within  each*  of  the  tj-Des  ll('b),  12>,and  13- are  coinpared 
percentage-wise  vfith  the  corresponding  group  average  of  type  ll(a).  The 
relative  position  of  thesoprices  is  shox-m  in  the  accompanying  chart  on 
page  36.     . -  . 

It  is  apTjarent  from  the  chart  (p,  38)  and  table  SIX   that,  with  a  f  ew- exce 
tions,  the  relative  price  differences  among  the  types  have  "been  greatest 
in  the  group  of  Poorer  grades.  In  general,  the  relative  differences 
"botwoen  Old  Belt  prices  for  the  selected  grade  groups  and  prices  of  the 
same  groups  in/other  Belts  have  "been  smaller  in  the  last  two  seasons 
(19I+7  and^igUs)  than  in  1936,  1937,  and  I9U6.  In  the  193.S  season,  the 
iiiter-typG  price  relationships  were  quite  different  than  in  the  other 
years  shovm,  ■  ■  ■     '.  ■  . 

It  is  also  readily  apparent  that  average  prices  of  the  Medium  and 
Poorer  groups  increased  relatively  much  more  than  prices 'of  the  Bettor 
groups  from  prewex  to  postwar  years»-     -     .-  ....,• 


AUGUST  1949  -  S?  - 

Prices  of  Typos  11 (a)  and  11(b) 

Comparing  types  11(a)  and  11(b),  the  dvcra.'^c;  prices  of  the  Bettor  grades  in  5  of 
the  6  years  v.-orc  relatively  close  tO(^o+'hcr,   The  c::coption  "-as  in  1936  v.'lien  11(b) 
prices  of  the  Bettor  group  wore  about  10  percent  above  tliose  of  ll(a).  In  1936  and 
1937,  the  11(b)  avorago  prices  of  the  Hodium  and  Poorer  (groups  vere  approxi:nately 
one-third  and' tvYo-thirds  higher,  rospoctivcly,  tlaan  those  of  11(a),  In  the  years' 
since  the  v/ar,  this  relative  difference  has  fircatly  dindnishod.  In  10'17  and  19-18,  ' 
the  typo  11(b)  avsracje  prices  of  tho  Medium  grades  -ivtsre  only  2  and  4  percent  higher, 
respecti\-ely,  than  those  of  ll(a)«  The  tyge   11(b)  average  prices  of  the  Poorer 
group  v/ore  1?,  percent  above  the  oorresponding  tjr-pe  11(a)  prices. 

Prices  of  T?,rpes  ll(a.)_  and  12 

Comparing  types  11(a)  and  12,  the  average  prices  of  the  Better  grades  have 
generally  chovm  small  relative  differentials.  The  type  12  average  prices  of  tho 
Bettor  group  e:j:ceedcd  those  of  type   11(a)  tho  most  on  a  percentage  basis  in  1938 
(9  percent)  and  in  1946  (7  percent).  The  pattern  of  price  differentials  of  the 
Mediura  and  Poorer  groups  betvfeon  type  11(a)  and  12  are  similar  to  those  bctv/cen  types 
11(a)  and  11(b),  Type  12  average  prices  for  Medium:.and  Poorer  groups  v;ere  consider- 
ably higher  than  type  11(a)  prices  in  1936  and  1937*  Iloivever,  in  the  last  tv;o 
seasons,  there  hare  been  much  smaller  relative  spreads  than  in  the  other  4  years 
under  study  except  1038  # 

Prices  c£  T:/]30S  ll(a)  and  _13 

Comparing  typos  11(a)  and  13,  the  percentage  differences  betvieen  the  average 
prices  of  the  lledium  and  Poorer  groups  t,-orc  moderate  in  most  of  the  6  years  studied. 
The  greatest  percentage  differences  occurred  in  1936  ivhen  the  average  price  of  the 
type  13  Poorer  group  v/as  about  31  percent  higher  than  the  corresponding  average  of 
typo  11(a)  and  in'  1946,  v;hen  the  Medium  group  price  vas  18  percent  higher.  In  all 
years  except  1946,  the  tj^c  11(a)  average  price  of  the  Better  group  exceeded  the 
corresponding  price  average  of  type  13j  but  in  the  last  2  seasons,  the  relative 
margin  v/as  narrovj-.   In  the  proivar  years,  1937  and  1938,  th.e  tj-po  11(a)  avoi*agG  prices 
of  the  Better  group  v;ere  7 '  or  8  percent  above  those  of  type  13  and  in  1936,  v;cre 
close  to  17  percent  higher. 

The  1947  Season 

In  1947,  the  type  11(a)  average  price  for  the  Bettor  grades  exceeded  those  of 
the  other  3  tjfpes  by  a  small  margin,  Hovrovcr,  in  tlie  case  of  the  Medium  and  Poorer 
groups,  tho  tyi3C  11(a)  average  price  was  belovr  those  of  the  other  3  types,  Tho 
spread  v;as  relatively  narrov/  among  the  respective  prices  of  the  Medium  groups,  but 
the  differential  between  the  prices  of  the  Poorer  groups  ranged  upvra.rd  to  20  percent 
(typo  12  over  tj'pc-  11(a)  ), 

The  1958  Season 

In  1948,  the  type   11(a)  average  price  for  the  Better  grades  r.-as  narrovrly  above 
types  12  and  13,  but  T/as  slightly  less  than  typo  11(b),   Tho  relative  spread  in  each 
instance  v.ar;  lor,s  than  1  percent.  As  in  1947,  the  1948  t;;;pe  11(a)  prices  of  the 
Medium  and  Poorer  groups  \7cre  bclovr  those  of  tho  other  5  types,  IIov.TBvor,  the  spread 
betv/ecn  11(a)  i'edium  grade  prices  and  Itedium  grade  prices  of  the  other  types  ras 
broader  than  in  1947  though  still  moderate  (4  to  7  percent  higher  than  11(a)  price). 
The  t;,rpc  11(a)  average  price  for  the  Poorer  group  ivas  exceeded  by  10  to  12  percent 
by  the  corresponding  group  prices  of  the  other  types,  Tho  difference  betT.-ccn  tlic 
average 'prices  of  the  Poorer  groups  of  type  12  and  11(a)  ims  narrovrer  in  1948  than 
in  1947,  There  vras  no  appreciable  change  from  194?  in  relative  spread  botiTcen  the 
Poorer  grade  prices  of  11(a)  and  the  other  2  types. 
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FLUE-CURED  TOBACCO:  PRICE  COMPARISONS  OF  SPECIFIED 
TYPES  AND  GRADES,  1936^38  AND  1946-48 
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Table  III,-  Flue-cured  tobacco:   A-verage  prices  of  types'll(a)  to  I3 
"by  groups  of  grades  with  percentage  comparisons,' 
I936-3S  and  19U6-Ug 


Crop 
year 


1936 
1937 
193s 

I9U6 
I9U7 
19US 


1936 
1937 
193s 

19U6 

19U7 
l9Ug 


1936 
1937 
193s 

19U6 
19U7 

19  Us 


"liTir 

average 
price 

Cents 


Ui.g 

3S.5 
3'+.o 

59.7 
5S.S 
66.U 


^e 


21.2 
22^8 

26»2 

U5.6 
U7.S 
55.0 


6.5 
1U.5 

27.  H 
26.0 
32«9 


il(t) 
average  price 


12 
average  price 


13 

average  price 


Cents  i   of  11(a)  Cents  ^  of  ll(a)  Cents 

■17— 


U3.U 
U2.5 
33.9 

61,1 
5S.5 
66.7 


2S.2 
3O.U 
2II.6 

51.0 

Us.  6 
57«U 


7.9 
10.9 

1U,2 

33.6 

29cl 

36.7 


103.S  39.9  95.5 

iio.U  39.1  101.6 

99o7  37.1  109.1 

102,3  63.8  106.9 

99.5  57.5  97.S 

100.5  66,3  99.^ 


Medium  grades  erou-p  Sj 


133»0 

133.3 

93.9 

lll.S 
101.7 
loU.U 


25. U  119. S 

29,0  127.2 

26.U  lOO.S 

5g.o  127,2 

50.2  105.0 

59.0  107.3 


Poorer  grades  group  jj 


l6lo2 

167.7 

97o9 

122.6 

111.9 
111.6 


1.^ 

10.6 

lU,2 

3S.5 
31.3 
36.S 


151.0 

1630I 

97.9 

1U0.5 
120.U 

111.9 


35.6 
35.7 
31.7 

6U.3 
57c9 
65.9 


22^0 
23. S 

23.U 

5H„o 
Ug.S 
57.2 


6.U 

7.2 
12. U 

31.1 

2S.2 
36.2 


i   of  11(a) 


g5.2 

92,7 

93.2 

107.7 
9go5 
99.2 


103,  g 
lOU.U 

S9.3 
lig,U 

102,1 
lOU.O 


130.6 

110. g 

S5.5 

113.5 
logo  5 

110  eO 


1/  Better  grades  include  BIF,  B2F,  HIF,  H2F,  CIL,  C2L,  C3L,  CUl,  C5L, 

XIF,  and  X2F^ 

2/  Medium  grades  include  B3F,  Bi+F,  H3F,  hUF,  and  rjF. 

37  Poorer  grades  include  B5F,  B6F,  H5F,  H6F,  XUF,  X5F,  NIL,  and  N2L, 

Bureau  of  -Agricultural  Economics,   Individual  grade  prices  from  sample 
data  of  the  To"bacco  Branch,  PMA, 
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